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UNIVERSAL PICTURES 


Company, Inc. 


Pictures of Distinction 


NIVERSAL PICTURES COMPANY is now 
U devoting its creative and technical 
resources to the production of pictures of 
outstanding distinction. The production 
of so-called “B” pictures, Westerns and 
serials has been eliminated. 

It is our belief that the trend among the 
millions of moviegoers both in America and 
in countries overseas is toward increasing 
selectivity in their choice of screen enter- 
tainment. 

implementing this new production policy, 
Universal Pictures has acquired the entire 
assets of International Pictures Corporation, 
and the production organizations of the two 
companies have been merged. This combi- 
nation of creative and technical talent, 
story properties and star contracts gives 
Universal one of the strongest production 
organizations in the motion picture industry. 

William Goetz and Leo Spitz, outstand- 
ing producers, who headed International 
Pictures, have been placed in full charge of 
Universal’s production activities at the 
studio. The company’s productions now 
earry the trade mark of Universal-Inter- 
“national Pictures. 

In addition to 25 pictures of distinction 
being produced at its own studio, Universal 
Pictures has arranged for the exclusive dis- 
tribution in this country and in Central and 
South America of British pictures produced 
by the J. Arthur Rank Organization, with 
the exception of 2 to be handled by another 
company and 5 to be distributed annually 


by Eagle-Lion. 





For Your Entertainment 
UNIVERSAL-INTERNATIONAL Presents: 


The Egg and I—from Betty MacDonald's Best- 
Seller; Claudette Colbert and Fred MacMurray. 
Time Out of Mind—from Rachel Field’s novel 
—Phyllis Calvert, Robert Hutton, Ella Raines. 
Song of Scheherazade— Yvonne De Carlo, Brian 
Donlevy, Jean Pierre Aumont—in Technicolor. 
Ivy—starring Joan Fontaine, Patric 
Herbert Marshall and Richard Ney. 


Knowles, 


Vil Be Yours—Deanna Durbin, Tom Drake, 
William Bendix and Adolphe Menjou, 


Portrait in Black—starring Joan Crawford. 

Smash-U p—The Story of aWoman—Susan Hay- 
ward, Lee Bowman. Marsha Hunt, Eddie Albert. 

Swell Guy—Sonny Tufts and Ann Blyth. 

The Exile—starring Douglas Fairbanks, Jr. 

Slave Girl—in Technicolor, starring Yvonne De 
Carlo and George Brent. 

Buck Privates Come Home—Abbott and 
Costello. 

Pirates of Monterey—in Technicolor, starring 
Maria Montez and Rod Cameron. 





The J. Arthur Rank pictures shown here 
have been very favorably received. Critics 
and the public have been quick to recog- 
nize the outstanding quality of “Stairway 
to Heaven,” “Henry V,” “Caesar and 
Cleopatra,” “Seventh Veil” and “Brief 
Encounter,” to mention orily a few. Box 
office results indicate that these British 
pictures offer a type of entertainment the 
American public wants to see. And as the 
British stars become more widely known 
here, there will be even greater interest in 
their forthcoming pictures. 


U. S. MARKET FOR BRITISH FILMS 


These arrangements to distribute British 
pictures in this country mark the beginning 
of an earnest effort to provide the British 
film industry with an opportunity to add 
materially to the world-wide earnings of 
their pictures. It is our opinion that their 
pictures should have the same opportunity 
to earn revenues in this country as our pic- 
tures have in Britain. 


° 


This agreement presages a new era of co- 
operation in the motion picture industry. It 
not only provides the opportunity for the 
American public to see the best British 
product but paves the way for the exchange 
of acting, writing and directorial talent be- 
tween United States and Great Britain. 


ENTER 16MM.—8MM. BUSINESS 


Marking the entrance into an important 
new field, Universal Pictures has organized 
a new subsidiary, United World Films, Inc., 
to produce and distribute 16mm. and 8mm. 
entertainment, educational, religious and 
newsreel films. This subsidiary has pur- 
chased the assets of Castle Films, Inc., a 
leading producer-distributor of L6mm. and 
8mm. films, and also the film library and 
distributing set-up of Bell & Howell Co. 


FINANCIAL PROGRESS 


Net profit for the fiscal year ended Nov. 
2, 1946, was $4,565,219, equivalent to $5.32 
per share on 827,119 shares of common 
stock, outstanding at the end of the fiscal 
year, after providing for dividends on the 
144% preferred stock. This compared with 
$3,910,928, or $4.86 per share, a year ago. 

The cost of selling and distributing motion 
pictures is likely to be increased as the re- 
sult of a recent court ruling requiring 
changes in the industry’s marketing meth- 
ods. This was one of the factors that led the 
Universal management to adopt its new 
policy of producing only pictures of distince- 
tion. Naturally, however, it will take a 
reasonable period of time for these new 
production and distribution. policies to be- 
come completely effective and reflect them- 
selves in the company’s over-all operations. 





Characteristics of the 
MOTION PICTURE INDUSTRY 


It is surprising how few people seem to hav: 
any real understanding of how the motion 
picture industry operates as a business. 

Few seem to realize that beneath the in- 
dustry’s Hollywood glamour there is a grea! 
basic stability. 


The industry has an established market of 


over 90,000,000 paying customers a week in 
this country alone and upwards of 200,000,- 
000 a week throughout the world. 

It is a strictly cash business—one of the 
largest cash businesses in the world. 

It had a cash income of over $1,500,000,- 
000 in this country alone last year. World 
revenues were over $2,000,000,000. 

It is one of America’s great export indus- 
tries. It is one of the few American industries 
whose product sells in every country in the 
world. 

It is the No. 1 salesman of American goods 
throughout the world.. 

It is a relatively young industry. It has initi- 
ative and is aggressive. 

It is an industry with tremendous long- 
term growth prospects. 

It is one of the last industries to feel the 
effects of a depression. During hard times, 
going to the movies is one of the last things 
people care to give up. 

When general business starts to pick up, 
the motion picture industry is among the 
very first to respond. Few industries enjoy 
such a high degree of resiliency. 

Although the motion picture industry is 
often thought of as highly speculative, actu- 
ally it has as many factors making for basic 
stability as any other leading industry, and 
more than most. 





IN MILLIONS OF DOLLARS 


PROGRAM FOR CURRENT SEASON 
Universal’s line-up of current and coming 
productions will be the strongest in its his- 
tory. Under the new Universal-Interna- 
tional banner, top ranking stars are appear- 
ing in productions with outstanding story 
values, including best-selling novels and 
Broadway stage successes. These pictures 
are being directed and supervised by direc- 
tors and producers who have to their credit 
some of the most successful pictures turned 
out in Hollywood. 


J. CHEEVER COWDIN, Chairman 
N. J. BLUMBERG, President 


A copy of the Annual Report will be furnished on request to Universal Pictures Company, Inc., Rockefeller Center, New York 20, N. Y. 
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stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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BROWNSVILLE, TEXAS 


rooms, 234 baths, 


$35,000. 


cious home, $65,000. 
Choice properties of all kinds. 





( pea ESTATE OPPORTUNITY \ 


Exclusive, spacious home, 4 bed- 
2-car garage, 
servant quarters, beautiful grounds. 
Truly a home for gracious living. 


Very exclusive suburban estate, 18 
acres, mostly citrus with large lake 
frontage. Completely modern, spa- 


L. V. TERRY, Realtor 
q BROWNSVILLE, TEXAS Dy, 











How You May Carry 
MORE THAN ONE $5,000 


FARM and HOME 


Investment Certificate 


with full Federal Insurance 
protection on each. 


FSLIC rules and regulations provide 
that an individual and his wife may have 
as many as three $5,000 accounts by using 
a combination of titles; increased amounts 
for larger family units. Likewise partner- 
ships, trustees, etc. by using various title 
combinations, can carry additional $5,000 
certificates and be fully insured. Current 
dividend rate 244% per annum. Farm and 
Home assets now exceed $38,000,000.00. No 
charge for investing or withdrawing. 


Inquiries Invited 


FARM AND HOME 


SAVINGS & LOAN ASSOCIATION 
NEVADA, MO. 





CANATAN BREWERIES LIMITED 


AND SUBSIDIARY COMPANIES 


REPORT OF THE BOARD OF DIRECTORS 


Toronto, Canada, January 22nd, 1947. 
To the Shareholders: 

Your Directors present herewith a statement of the affairs and financial 
position of your Company for the fiscal year ended October 31st, 1946. 

The most important development of the year were the bringing into 
production of additional capacity at O’Keefe’s Victoria, Street plant in 
Toronto and the Carling plant at Waterloo, and the completion of the main 
plant of Victory Mills Limited, Toronto. ‘ 

The plants of your Canadian subsidiaries were operated at full capacity 
throughout the year. Operations of your subsidiary, Brewing Corporation 
of America, Cleveland, Ohio, in which your Company now has a 74% 
interest, were restricted for a part of the year by the grain quota imposed 
by the United States Government; notwithstanding which, earnings of this 
subsidiary were the highest in its history. 

The consolidated net profit before income and excess profits taxes amounted 
to $10,855,518 as against $8,668,010 in the previous year. After provision 
for income and excess profits taxes, and minority interest, there remained 
a net profit of $4,704,091, in comparison with the previous year’s profits 
of $2,294,347. 

The balance sheet reflects the expansion of the Company which took place 
during the year. Whereas funded debt is reduced, the issued capital was 
increased from 1,735,791 common shares to 2,000,000 shares, which is prin- 
cipally attributable to the privilege which was given during the year to 
daiabeiders to subscribe to 1 common share at $20 for every 7 shares held. 

penditures on capital account for plant construction resulted in the net 
book value of fixed assets increasing from $15,506,328 to $18,287,407. In 
addition to this, and in order to assure an adequate supply of barley malt, 
your Company purchased 86.4% of the common stock of Dominion Malting 
Company Limited, at a cost of $1,949,128. Net working capital amounted 
to $9,663,812 as against $7,937,518 at the end of the previous year. 

Your Company is now owned by 10,684 shareholders in comparison with 
7,695 shareholders a year ago. _ 

Although there has been considerable labour unrest throughout the con- 
tinent, your Company has continued to enjoy most harmonious relations 


with its employees and their elected representatives. During the year under 
review, hours of work were reduced and, in addition, quite substantial 
increases in wages and salaries were put into effect. With the completion 
of plant additions now under way, working conditions of employees will 
be further improved and will compare favourably with the best on the 
continent. 

The employees of your Company enjoy the security of retirement income 
and the protection of up insurance. The details of these plans are quite 
extensive but it is of interest to report that forty-six former employees 
are now receiving the benefits from the Retirement Income Plan. 

As a further provision for the welfare of employees there was inaugur- 
ated, this year, a Department of Industrial Relations and all trends of 
labour are being studied in order that any and all eventualities may be 
met with intelligent foresight. 

Your Company has now embarked on a second post-war program of ex- 
pansion in Canada. Further important additions are under construction at 
O’Keefe’s, Victoria Street, Toronto; Carling’s, Waterloo; and Brading’s 
Capital, Ottawa. To ensure continuity of malt supplies for this additional 
capacity a malt house, having a vy, of 1,500,000 bushels per annum, 
is under construction at Victory Mills Limited. The benefit of these new 
units will not be reflected in earnings during the current fiscal year because 
they will not be completed until the end of the year. 

In the United States, Brewing Corporation of America has made good 
Progress in its task of doubling the capacity of its plant, which will make 
an important contribution to sales and earnings when existing restrictions 
on the use of grain by the brewing industry in the U.S.A. are removed. 

With the public demand for and the acceptance of your Company’s prod- 
ucts being as satisfactory as it is, your Directors look forward to the future 
with confidence. 

Your Directors wish to record their appreciation of the loyalty and of the 


efficient service rendered by the officers and employees during the period 
under review. 


Submitted on behalf of your Directors. 
E. P. TAYLOR, C hairman of the Board. 


CONSOLIDATED BALANCE SHEET AT THE 3lst OCTOBER, 1946 


ASSETS 
3ist October 31st October 

1946 1945 

Current Assets: 

Cash on Hand and in Banks.. 
investments in Marketable Se- 

curities at cost 
(Quoted Market 


$ 6,036,057.29 


Value 
1,797,000.54 


jess Reserve for doubtful 
accounts of $201,005.13 
inventories as certified by re- 
sponsible officials 
Prepaid Expenses 


1,382,631.44 


5,959, 137.55 
326,802.55 


Total Current Assets 
Refundable Portion of 
Profits Tax 
investments in Shares of other 
Brewing Companies: 
(Quoted 
1,103,102) 
investment in a Subsidiary not- 
consolidated—Dominion 
ing Company Limited 
Deferred Charges: 
Debenture Discount and Ex- 
me, less amounts written 


$15,501,709.37 
1,889, 123.11 


$13,602, 408.05 
1,720,623.11 


Market Vatue 


788,081.95 1,017,001, 42 


1,949, 128.37 


$ 152,649.66 
209,469.55 


362,419.21 453,691.83 


$ 1,513,122.83 
Buildings 
Plant and 
Equipment - §1,462,738.91 
$19,731,939.75 
or 
6,449,682.39 


Construction in Progress 
Containers of United States 
Subsidiary—on hand or in 
hands of customers, at cost 
less allowance for depre- 
ciation of $1,113,040.91.... 


Sundry Properties and _ Invest- 
ments, including interest in 
Affiliated Companies at 
values, less reserves 

Premium paid on purchase of 
shares of Subsidiaries acquired 
since 3ist October, 1943 


Less: Reserves 
Depreciation 


$13,282,257.36 
2,056,960.10 


1,435,067.38 


18,287,407.67 15,506,328.92 


887,303.34 1,196,191.31 


3,691 834.14 
$43,356,707.16 


3,128,944.62 
$36,625,189.26 











(STATED IN CANADIAN FUNDS) 


LIABILITIES AND CAPITAL 
3ist October 3lst October 
1946 1945 
Current Liabilities: ‘ 
Accounts Payable and Accrued 
Liabilities 
income and 
Taxes accrued less 
and = less 
States Government Securities 
of $1,629,819.05 at cost plus 
accrued interest, deposited 
with bank under loan a. 


$ 2,909,453.38 


Total Current Liabilities 


Debentures and Notes Payable: 
Serial Notes S 
Notes Payable to Banks 
Serial Debentures—Secured by 

First Mortgage: 

Authorized $10,000, 

issued and outstanding: 
$5,000,000 of which $600,- 
000 have matured ° 


11,009,654. 23 
Reserves for: 


inventory 


Refund of customers’ container 
deposits upon return of con- 
jo ear are a States Sub- 


. $ 311,481.62 


931,081.26 
1,541,934.67 


{,242,562.88 
gr pepo in Subsidiary 1,617,907.17 


5 1,717,412.60 
Capital and Surplus, represented 


y: 
Capital Shares—authorized : 
2,500,000 Common Shares of 
no par value of which ee 
000 are issued and outstand- , 
$16,421,710.61 
1,724,571.19 
6,412,552.90 


rpl sien 
Distributable Surplus 
24,558,834.70 16,790,803.71 

_$43,356,707.16 $36,625,189.26 








he Board, E. P. TAYLOR, Director. 
Approved on behalf of the BBL 4 ~ 


The books of Canadian Breweries Limited are audited by the firm of George A. Touche & Co., and the complete certification is included in the annual report. 


DISTRIBUTABLE SURPLUS 
For the Year ended 31st October, 1946 
Balance at Credit the ist November, 1945 
Add: Net Profit for the year ended the 3ist October, 1946 


Deduct: Dividends Paid 
Elimination of exchange premium on earnings 
Subsidiaries prior to the 3ist October, 1945 


Balance at Credit.the 3ist October, 1946 


$2,257,772.52 
59,895.59 


A copy of 
the Annual Report 
will be mailed 
on request 


$4,026, 129.91 
4,704,091.10 


$8,730,221.04 


Canadian Breweries 
Limited 
‘Toronto, Canada 
FINANCIAL WORLD 


2,317,668. 14 
$6,412,552.90 
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Emphasis This Year 
Will Be on Heavy Goods 


Non-durable items have sustained economy since V-J 
Day. Barring work stoppages, 1947 should set record 
for heavy industry and consumers’ durable products 


Ithough the terms “durable” and 
“non-durable” are sometimes 
used rather loosely, they normally 
serve to distinguish between articles 
having an appreciable period of con- 
tinuing useful life, such as a freight 
car or a piece of machinery, and those 
entering immediately into ultimate 
consumption and being used at once 
(food, for example) or over a fairly 
short interval (clothing or chemi- 
als). Assignment of a given item 
to one or the other classification is 
necessarily sometimes rather arbi- 
trary; for instance, automobiles are 
included in the durable category while 
the tires on which they run are usu- 
ally considered non-durable despite 
the fact that they may last for years. 


Terms Defined 


There is a tendency to think of 
durables as “heavy” or “producers’ 
goods” and non-durables as “light” 
or “consumers’ goods,” but these are 
oversimplifications which serve no 
particularly useful purpose except to 
provide synonyms for harassed finan- 
cal writers. Many items of con- 
sumers’ goods such as houses and re- 
frigerators are unquestionably “dur- 
able” by any definition. If the dis- 
tinction is made on the basis of the 
consumptive life of the product it is 
very useful indeed, for it furnishes a 
dividing line between items in recur- 
tent—and hence stable—demand for 
replacement purposes and_ those 
whose purchase can be postponed and 
Which are therefore more sensitive to 
cyclical influences. 

Since the durable goods industries 
omprise a large and important seg- 
nent of the economy, logic would in- 
licate—and experience confirms the 
act—that there cannot be lasting 
Prosperity unless this group partici- 
bates. During the war, of course, 
ese lines were very active but this 
Proved little from the standpoint of 
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economic analysis since they were 
primarily engaged in direct or indi- 
rect armament work. It has only been 
within the past fifteen months or so 
that the relationship between durable 
and non-durable goods output has re- 
gained its prewar significance. 
During this period, producers of 
non-durables have enjoyed an unpre- 
cedented volume of sales. A rough 
but fairly inclusive measure of their 
activity is provided by the total of 
retail sales made by non-durable 
goods stores; this amounted to some 
$77 billion in 1946—setting a new 
peak for the sixth successive year— 
against slightly under $40 billion in 
1941. Ona relative as well as an ab- 


solute basis this total was exceptional, 
since prewar relationships between 
disposable income of individuals and 
non-durable retail sales would have 
called for the latter to equal less than 


$65 billion. Restaurant sales, food and 
clothing were the principal factors in 
raising actual sales above the expected 
level. 

There was much less unanimity in 
durables. Despite the OPA, strikes 
and material shortages, many pro- 
ducers’ durable lines did very well, 
but most lines of consumers’ durables 
were far behind the parade, and some 
still are. Sales of durable goods 
stores crowded $19 billion last year, 
well ahead of the previous (1941) 
record of $15.6 billion, but accounted 
for only some 13 per cent of dis- 
posable income instead of the 21 per 
cent which might have been expected 
on the basis of prewar experience. 
And this calculation takes no account 
of the extra needs which would have 
asserted themselves had goods been 
available to meet them, due to the 
deferred demand built up during the 
previous four years when sales of 
durable items also fell far short of 
levels representing a normal relation- 
ship with disposable income. 


Sales Deficiency 


The accumulated deficiency of ac 
tual as compared with calculated dur- 
able goods sales from 1941 through 
1946 amounts to some $75. billion. 
This figure, of course, is merely a sta- 
tistical abstraction, since the ‘“‘nor- 
mal” relationship would not be main- 
tained throughout every one of five 





consecutive years of high income. But 
even if it is scaled down by two-thirds 
or more, it still represents a huge de- 
ficiency which must be made up over 
the next several years (over and 
above the filling of current needs) 
if consumer incomes remain at 
reasonably high levels. 

Calculations as well as logic indi- 
cate that the largest deferred demand 
exists in a comparatively few lines, 
primarily automobiles, household ap- 
pliances (including radios) and farm 
implements, with important shortages 
also existing for auto accessories, 
building materials, furniture and 
hardware. Housing is not mentioned 
orily because houses are obviously not 
bought in retail stores, but it repre- 
sents the most acute shortage of any. 


Production of consumers’ durables 
is increasing; monthly output passed 
prewar levels late last year for such 
things as radios, gas and electric 
ranges, electric irons, vacuum clean- 
ers, washing machines and ironers, 
but is still subnormal for automobiles, 
mechanical refrigerators and sewing 
machines. This contrasts sharply 
with the situation in non-durable 
goods, whose output exceeded 1940 
levels throughout much of last year 
in most cases (women’s hosiery and 
some other articles of clothing were 
exceptions). NGO significant let-down 
appears likely for non-durables this 
year, but production of consumers’ 
durable goods should rise substantial- 
ly, increasing the relative importance 
of this division. 


Turning from consumers’ to pro- 
ducers’ durables, the outlook is also 
promising. Last year private indus- 
try, including agriculture, spent some 
$13 billion on plant and equipment, 
against previous records of $10.1 bil. 
lion in 1929, $9.4 billion in 1941 and 
$9.1 billion in 1926. This was an in- 
crease of $5 billion over 1945. Ex. 
penditures by manufacturing and 
mining industries rose 80 per cent 
over 1945 levels to $6.6 billion. Non- 
agricultural businesses have budget- 
ed $3.6 billion for new facilities dur- 
ing the first quarter of 1947, indicat- 
ing that this year’s outlays will also 
be very high, though of course far 
below the abnormal levels of 1942 
when $13.8 billion of Government 


Please turn to page 27 


Margin Kules Dont Change Price Trends 


While changes in margin requirements frequently 
have a temporary effect on the market, they have 
had no lasting influence on longer term trends 


he Federal Reserve Board’s re- 

BZ. laxation of credit restrictions to 

permit purchasing of listed securities 
on a 75 per cent margin effective Feb- 
ruary 1 was the fourth time in the past 
two years that margin requirements 
have been changed. Frequently, the 
announcement of new margin rules 
have had their effect on the general 
market—for a short time. But as a 
factor shaping the longer term price 


trend, margin changes have been un- 
important. 

The FRB’s “no margin” rule, in- 
stituted January 21, 1946, marked 
the first time in the history of the 
market that traders and investors 
alike were forced to put up all cash 
in order to purchase listed stocks and 
bonds. But instead of the market tak- 
ing fright at the Reserve Board’s un- 
precedented move, prices actually 


went higher. In. the first place, the 
market had become pretty much of a 
cash-and-carry affair anyway, with 
brokers’ loans at the year-end 
amounting to only $520 million vs. 
$74 billion total market value of list- 
ed shares. Secondly, many individu- 
als doubtless regarded: the all-cash 
rule as reflecting fear by govern- 
ment officials that a serious inflation- 
ary market was about to develop. 

The prospects are that the months 
ahead will bring a further easing of 
credit restrictions in general, and a 
reduction in margin requirements 
later on to 50 per cent would not be 
surprising. 
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Upward revisions in margin require- 


ments effective: (1) February 5, 1945; 
(2) July 5, 1945, and (3) January 
21, 1946. Reduced to 75 per cent 
(4) effective February 4, 1947. 
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North American Has New 
“Death Sentence’ Plan 


Would shed power company investments, re- 
maining in business as a non-utility enterprise. 
Work-out value $42 vs. market price of about 32 


orth American Company recent- 
ly filed with the SEC a new 
three-part plan under which a prompt 
and constructive compliance with 
Section 11 of the Holding Company 
Act will become possible. Heretofore, 
Illinois Power, North American 
Light & Power and North American 
Company have been fighting about 
who gets what, but the recent settle- 
ment of intercompany claims and 
counter-claims makes possible the ex- 
ecution of the new plan, subject only 
to approval of the SEC. 

Under the terms of the plan, IIli- 
nois Power will become an independ- 
ent utility, North American Light & 
Power will retire its publicly held 
securities and dissolve, and North 
American will divest itself of Cleve- 
land Electric Illuminating, Wisconsin 
Electric Power, Union Electric of 


| Missouri, and Washington Railway 


& Electric. From then on, North 
American will continue with reduced 


off assets as a non-utility enterprise. 
4 Liquidation Plans 
beg Part I of the plan provides that 








North American and North Ameri- 
can Light & Power are to relinquish 
all claims against Illinois Power and 
that Illinois is to return to Light & 
Power all securities of Central Ter- 
minal Company in exchange for $6.8 
million. In turn, Light & Power is 
to exercise only half of the warrants 
it owns and is to purchase 150,000 
shares of Illinois common at $30 a 
share, at the same time cancelling the 
other half of its warrants which called 
for the same number of shares. Light 
|& Power is then to retire its publicly- 
held preferred shares (but not those 
owned by North American) at $100 
plus unpaid cumulative dividends 
which amounted to $87 a share on 
January 1 and to retire its publicly- 
held common stock at $7.50 a share. 
It will turn over its remaining net 





S§2ssets to North American Company, 
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Illinois Power Co. 


which then will be its only creditor 
and stockholder. 

Part II of the plan will provide the 
funds needed to pay off North Amer- 
ican’s $45.1 million of bank loans, due 
on the last day of 1950, and to enable 
Light & Power to liquidate. In addi- 
tion to upwards of $7.2 million of 
treasury cash and nearly $12 million 
market value of Pacific Gas & Elec- 
tric common held on September 30, 
North American has sold the entire 
capital stock of St. Louis County 
Gas Company to Laclede Gas Com- 
pany for $11.2 million which will be 
available as soon as SEC approves. 

But since the total of these re- 
sources will add up to less than two- 
thirds of the sum required, North 
American proposes to sell 1,714,525 
shares of Cleveland Electric Illum- 
inating common stock to its own 
stockholders at $15 a share. In this 
way another $25.7 million can be se- 
cured to bring the total of available 
cash or its equivalent to nearly $56 
million. Whatever cash it advances 
to Light & Power probably will be 
recovered in the value of the securi- 
ties received when Light & Power’s 
liquidation is completed. 

Part III of the plan provides for 
the divestment by North American, 


within a year after the plan is ap- 
proved, of its holdings in Union Elec- 
tric, Wisconsin Electric Power and 
Washington Railway & Electric. Up- 
on completion of this program, North 
American will ask the SEC to de- 
clare that it has ceased to be a public 
utility holding company and will con- 
tinue as an enterprise not engaged in 
the public utility field. 

Of immediate importance to North 
American stockholders is the oppor- 
tunity provided under the plan to buy 
the shares of Cleveland Electric 
Illuminating for $15 a share at the 
rate of one Cleveland share for each 
five North American shares held. 
With Cleveland common currently 
selling on the New York Curb and 
the Cleveland Stock Exchange at 
about 44, the right to buy this stock 
at 15 is now worth $5.60 per share 
of North American. But each holder 
of North American must decide be- 
fore the rights expire whether he will 
sell them in the market or exercise 
them in the purchase of stock. To 
aid in that decision, the Cleveland 
Company will be described briefly. 

Cleveland Electric Illuminating 
supplies electric service to more than 
369,000 customers in Cleveland and 
adjoining territory extending for 
nearly 100 miles along Lake Erie and 
comprising one of the fastest grow- 
ing industrial areas in the United 
States. Its extensive electric trans- 
mission and distribution system is fed 
by modern steam-electric generating 
plants with an installed capacity of 
804,000 kilowatts, which is soon to be 
increased to 984,000 kilowatts by an 
expansion program just started. The 
company is conservatively capitalized, 
having outstanding $50 million 3 per 
cent bonds, due 1970, 254,989 shares 
of $4.50 preferred stock and 2,324,- 
564 shares of common stock. 


Financial Status 


For the 12 months ended Septem- 
ber 30, 1946, operating revenues to- 
taled $43.8 million or about $2.4 mil- 
lion less than in the September 1945 
year, during three-quarters of which 
we were still at war. On the other 
hand, due in part to removal of the 
Federal excess profits tax on 1946 
operations, gross income available for 
interest and dividends for the 12 
months ended last September were 
$8.8 million or $1.6 million higher 
than for the preceding 12 months. 

Please turn to paae ?° 






Tax-Free Status 
For Some [ividends 


Under Internal Revenue law some dividends or por- 
tions of dividends are exempt from income levy. 
With March 15 nearing, status should be checked 


I: making up his income tax re- 
turn, the investor may penalize 
himself by including as income divi- 
dends and interest receipts which are 
exempt from taxation, though the 
provisions of the Revenue Act may 
not make the fact clear to the lay- 
man. Even where the provisions may 
appear to be set forth clearly, their 
application te specific instances may 
not be obvious to one unskilled in in- 
terpreting legal verbiage. 

The approaching March 15 dead- 
line, however, makes it expedient for 
the taxpayer to start checking the sta- 
tus of the distributions he received 
in 1946. And it is not amiss to men- 
tion also that, aside from any tax-free 
status, any dividend declared as pay- 
able on or before December 31, 1946, 
but not delivered by mail until Janu- 
ary 1 or later, is taxed as 1947 in- 
come and need not be declared until 
next year. 


Several Instances 


The commonest instances of divi- 
dends partly exempt from tax as in- 
come are those received from mining 
companies or investment trusts, but 
the investor runs little risk of over- 
looking this because it is the usual 
practice for such a company to in- 
form the recipient of: its check just 
how much of the dividend represents 
taxable income. 

The reason is that a portion ot 
such dividends represents a return of 
—not on—invested capital. The value 
of a mining property, for example, is 
largely the appraised net value of the 
ore that can. be extracted, and as the 
ore reserves are depleted by extrac- 
tion the value is commensurately low- 
ered on the corporation’s books. 
Through regular charges against 
earnings a depletion reserve is ac- 
cumulated, and a portion of the divi- 
dend is charged against this depletion. 
reserve. In effect this is a liquidat- 
ing distribution, and as such is not 
taxable. As the extent of depletion 
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can be determined only from the com- 
pany’s books, the shareholder receives 
with his check, or later, a breakdown 
of the dividend showing the amount 
drawn from the depletion reserve and 
not charged against current earnings. 

Similarly, investment trust divi- 
dends frequently include long term 
capital gains, arising from sales of se- 
curities held more than six months, 
and that part of a dividend drawn 
from this source represents a long 
term capital gain turned over to the 
investor. The shareholder, therefore, 
is entitled to consider it a long term 
capital gain, taxable as such and not 
as ordinary income. Normally in- 
vestment trusts apprise their stock- 
holders of the amount of the dividend 
derived from this source. 


Liquidating distributions to share- 
holders also are non-taxable to the 
extent that they comprise a return of 
capital. As an illustration, utility 
holding companies have been under 
liquidation for several years in ac- 
cordance with the “death sentence” 
provisions of the Utility Holding 
Company Act, and as liquidation 
progresses partial redemptions have 
been made in cash. These payments 
are not subject to tax as income. 


Stock Dividends 


Stock dividends which do not 
change the stockholder’s proportion- 
ate interest in the company, and 
distributions made out of a surplus 
created by a reduction of stated capi- 
tal, also come within the category of 
non-taxable distributions. While it 
is not necessary to report such re- 
ceipts, the taxpayer must be careful 
to amend his own records by proper- 
ly cutting down the original cost to 
conform to his increased sharehold- 
ings or to the decrease in his capital 
investment. For instance, if he 
originally paid $50 per share for his 
holdings and in 1946 received two 
shares for one, the cost of each new 

Please turn to page 23 








New Radios Are Streamlined 


Wood-encased radio models, now beginning to appear with easing 
of the acute lumber shortage, have been streamlined by their 
designers. Here is the new Crosley radio-phonograph table model 
featuring concealed dials and controls. The automatic record player 


will take up to twelve records. 
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Municipal Bonds in 
Increasing Supply 


With materials and labor less scarce, many public 


non Co —_ Vs 


TS municipal bond offerings last 
year did not quite equal the 1941 
volume, but voters approved a record 
aggregate of municipal bond propos- 
qq 2s, foreshadowing a sharp increase in 
the supply of city, county and state 
obligations. Thousands of new pub- 
of lc buildings, in addition to, repairs on 
municipal plants, have long been 
needed, and with labor and materials 
more plentiful these projects now are 
getting the green light. 


to Typical Projects 


al Lhe city of Cleveland alone has a 
he § seven-year $35 million development 
program for face-lifting its parks and 
for bridge repair, street paving, new 
recreation centers, and a larger zoo. 
Everywhere, new construction proj- 
ects, both public and private, entail 
additional street lighting, paving, side- 


walks and sewers. Proposals for san-° 





itary improvements and new sewerage 
systems throughout the country 
topped the $2 billion mark some time 
ago. Population expansion in cities 
has made new water facilities neces- 
sary. Proponents of new and larger 
air terminals are making themselves 
heard and politically-minded guardian 
angels in state legislatures are clamor- 
ing loudly for veterans’ bonuses. 

Last year’s deluge of projects 
helped bring about a shift in munici- 
pal bond price trends early in April, 
when an all-time high was reached. 
From that point on the price tendency 
has been toward somewhat lower lev- 
els, although the movement has been 
largely confined to issues of less than 
“Aa” rating. Further price declines, 
it is expected, will accentuate the 
widening spread between yields of 
high and lower grade bonds. Other 
factors tending to lower bond prices 
and raise yields include the halt in the 
downward trend of municipal and 
State debt and the ever-present prob- 
lem of mounting costs. 

The fact that public employee wage 
tates have been rising more rapidly 
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projects, delayed by war, will be undertaken. 
Veterans’ bonus issues also overhang the market 


since V-J Day than during the war is 
a compounded additional expense, 
since local government payrolls were 
enlarged somewhat last year. Such 
wage scales are not easy to reduce 
after being raised, and any future 
labor union troubles are likely to 
throw municipal hairline budgets out 
of balance. 

The average municipal employee 
makes around $2,400 a year today 
against $1,718 back in 1940, an in- 
crease of 40 per cent, and the trend is 
still upward. Meantime construction 
costs have mounted to new peaks. 
Soldiers’ bonus and other veteran aid 
projects voted by six states last No- 
vember totaled $850 million, and 
among the other 42 states New York 
alone has $400 million in veterans’ 
financing on its voting calendar while 
Ohio’s total is not far behind. 

The accompanying table shows that 
the 1946 total of approvals increased 
nearly two and a half times over 1945. 
The percentage approved was at the 
1945 high while projects defeated 
reached another record total. The 
same pattern of large figures may be 
expected this year. The New York 
State government, for example, is 


— 





Fifteen-Year Record of 
State and Municipal Bonds 


Projects 
Submitted to Voters *Total 
-—(1In millions)—, Issued 
Ap- Per De 


tAverage 
Monthly 

(In -——Yields—, 
proved Cent feated Millions) High 





Year Low 
1932 $137.2 67 $68.7. $849 5.09% 4.57% 
1933 507.1 83 105.6 1,128 5.69 4.48 
1934 269.0 60 176.7 1,175 5.48 3.89 
1935 282.7 69 128.5 1,196 3.81 3.23 
1936 =. 186.6 64 106.6 1,156 3.25. 2.69 
1937. 165.6 40 244.6 984 3.17 2.62 
1938 282.3 51 268.3 1,229 3.19 2.83 
1939 102.9 39 163.9 1,099 3.30 2.66 
1940. 155.6 62 93.7 1,498 3.00 2.18 
1941 171.6 43 223.6 1,229 243 1.90 
1942 94.6 57 71.8 5762.51 2.13 
1943 48.9 49 496 508 2.17 1.69 
1944 369.4 63 2163 7121.77 1.59 
1945 562.4 87 87.0 8201.72 1.35 
1946 1,923.9 87 277.7 1,200 1.90 1.29 
* From The Bond Buyer. + Bond Buyer’s 


Index of 20 state and municipal bonds of about 
20-year maturity and selling close to par. 


see 





Finfoto 


confronted by insistent demands that 
another $300 million in housing bonds 
be authorized besides the $272 mil- 
lion voted upon for issuance in the 
near future. 

However, the problem of finding 
new sources of revenue is a real one 
and may serve as a slight deterrent to 
public fund enthusiasts. Last Sep- 
tember the Maine electorate defeated 
a $16 million bonus bill program and 
Louisiana turned down one of $80 
million largely because the veteran 
himself would have had to help pay 
for the cost of his grant in higher cig- 
arette taxes and other levies. One of 
Ohio’s bonus projects—$325 million 
—is attached to a sales tax in which 
the veteran would have to share. 


Revenue Possibilities 


Local income taxes already are in 
effect in some cities and probably will 
be extended. Some municipalities 
are eying amusement taxes on ball 
games, concerts and other entertain- 
ments. It is expected that property 
tax rates will at least remain at pres- 
ent levels, or perhaps go higher. The 
typical municipality may not be able 
to balance its budget as well in 
smaller income years as during the 
period of high national income. 

Such are the factors which brought 
about the decline starting last April 
and which may result in prices mov- 
ing toward somewhat lower levels this 
year and next. But the outlook is 
fairly good for the demand side of the 
equation, on balance. For example, 
the calling of war loan deposits, which 
took many banks out of the municipal 
market last year, is not likely to be a 
factor in 1947. Again, during the 

Please turn to page 27 
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News and Opinions 


on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, January 29, 1947 


American Telephone A 

The country’s most popular invest- 
ment stock (with nearly 700,000 
shareholders) yield is 5.2% at 173. 
(Qu. divs. at $9 an. rate since 1922.) 
In a record offering of rights, share- 
holders recently subscribed to an im- 
pressive 96 per cent of $343 million 
debenture 234s, following last July’s 
public sale of $125 million 25s. 
These steps are partially financing 
expenditures that may reach $2 bil- 
lion in “a few years” to meet grow- 
ing demand for phones. Installations 
of 250,000 monthly have left unfilled 
orders unchanged from a year ago 
at 2 million, with central station 
equipment now the principal draw- 
back. Meanwhile, for the 12 months 
through. November earnings were 
$9.98 vs. $9.06 per share a year be- 
fore. Numerous rate increases are be- 
ing sought to offset mounting costs 
and expenses. 


Black & Decker B 


Earning power and trae prospects 
are reasonably appraised at 34. (Reg. 
qu. divs. incr. from $1.60 to $2 an. 
rate and 50-cent extra paid in Sept.) 
Delays and stoppages in the flow of 
materials and parts seriously restrict- 
ed operations in the year ended last 
September. Sales nevertheless in- 
creased slightly and, with taxes re- 
duced to $4.87 from $7.79 per share, 
reported net more than doubled to 
$4.70 from $2.13 per share. There 
was still a $1.21 EPT charge, which 
will not have to be paid this year. 
This major: producer of electric hand 
tools and fractional horsepower mo- 
tors ended September with $20 mil- 
lion backlog, well above the year’s 
sales, and is adding a Brazilian to 
Canadian, English and Australian 
subsidiaries, (Also FW, Aug. 21.) 


Cornell-Dubilier C+ 

A cyclical issue of speculative cali- 
bre, but present outlook is favorable ; 
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recent price 20. (Qu. divs. at 80- 
cent an, rate.) Company is world 
leader in capacitators (fixed electrical 
condensers), used in almost all types 
of electrical equipment. In its first 
postwar fiscal year, ended last Sep- 
tember, sales dropped $4.3 million 
(21.6 per cent) from the previous 
year’s wartime level but, at $15.6 mil- 
lion, were still 2%4 times prewar 
1941’s $6.4 million record. Earnings 
last year reached a peak of $2.07 vs. 
$1.37 per share, with taxes cut to 
$1.98 from $3.68 per share. Cash 
of $2 million covered 87 per cent of 
total liabilities. 


Cudahy Packing C+ 


Price of 44 vs. 66 peak in 1946 
does not fully reflect understated 
earnings. (Reg. qu. divs. at $1.20 an. 
rate plus $1 spec. and 10% stk. in 
Nov.) One of the most impressive 
1946 showings so far was this com- 
pany’s for the year ended November 
2. But for a $6.81 per share inven- 
tory reserve, net would have been $19 
per common share and even as re- 
ported, it rose to $12.19 from $4.12 
per share (adjusted for subsequent 
stock dividend) in 1944-45, despite 
$18.09 vs. $9.12 taxes on income. 
Sales gained 1.4 per cent, yet costs 
and expenses were reduced 2.8 per 
cent. A moderate total 514,238 equi- 
ty shares (sales equal $665 per share) 
is outstanding. (Also FW, May 22.) 


General Motors B+ 

Now priced at about 59, shares 
constitute a market leader. (Qu. divs. 
red. from $3 to $2 an. rate last June.) 
After a decade of earnings averaging 
nearly $4 per share, the nine months 
through September witnessed a $1.5 
billion (57.2 per cent) year-to-year 
drop in sales and a net of but 16 cents 
vs. $3.20 per share, despite a $1.88 
tax credit vs. a $2.81 charge. Strikes 
and shortages held 1946 production 
below 1.2 million cars or half prewar 


1941’s total. An expansion program 
that had cost $290 million in Septem- 
ber and eventually may reach $600 
million, was partly financed by sales 
of $125 million debentures and $100 
million new $3.75 preferred stock last 
year. Company’s auto output is ex- 
pected to double in 1947 and pros- 
pects favor non-automotive divisions, 
especially the rapidly growing rail- 
road diesel engine business. (Also 
FW, Aug. 7.) 


Greenfield Tap & Die C+ 

A newcomer on the “big board,” 
quoted at 18, stock normally is re- 
sponsive to activity in metal work- 
ing. (Paid 30 cents each in Jan., 
Aug., Oct., and Dec., total $1.20 in 
1946 vs. 60 cents in 1945.) This re- 
cent listing brought to the N. Y. 


‘Stock Exchange an important manu- 


facturer of taps, dies, gages, reamers, 
pipe tools, twist drills and other screw 
cutting tools for precision metal 
working. Its depression showing was 
unimpressive, but in recent years, 
net ranged between $1.76 (1940 and 
1945) and $2.67 per share (1941), 
after heavy taxes. Without details, 
company reported $3.20 earned for 
nine months through September, 
probably reflecting sharp reduction in 
unsegregated tax and renegotiation 
reserve that took $8.80 (83.3 per 
cent) of pretax net in 1945, 


Hall (W. F.) Printing C+ 

At 18, stock is priced at about 9 
times half-year net. (Adj. for 2-for- 
1 split last July, reg. qu. divs. incr. 
from 50-cent to $1 an. rate.) In- 
creasing sales and advertising cam- 
paigns attending a shift from sellers’ 
to buyers’ markets should help thi 
major specialist in catalogs and maga- 
zines. Its customers include all ma- 
jor mail order houses and such mag 
azines as Parents, Photoplay, Real 
Detective, True Detective, True 
Story, True Romance and American 
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Poultry Journal. After reaching a 
record $1.70 per share on the present 
stock in the fiscal year ended last 
March, company’s September half 
earnings jumped to $1.98 from 81 
cents per share a year before, with 
tax savings an important factor. 


Libbey-Owens-Ford B+ 
Above-average prospects in the 
glass and plastics industries explain 
liberal price earnings ratio around 55. 
(Paid 25 cents each in Mar., June 
and Sept., 50 cents in Dec., 1946 to- 
tal $1.25 vs. $1 in 1945.) There is 
relatively little significance in recent 
earnings, ranging between 74 cents 
per share in 1942 and $2.52 in 1944 
and equaling in the nine months 
through September $1.02 vs. $1.38 
per share a year before. The seven 
years 1935-41 netted an average $3.41 
per share. Considering eight years 
of mounting costs (65 per cent in la- 
bor), a 10 per cent price increase 
last October seemed modest. The na- 
tional leader in plate and flat glass, 
company faces prosperity with ex- 
panding automobile and construction 
activities. (Also FW, Aug. 14.) 


Marathon Corp. C+ 

Admitted to the “big board” last 
month, stock represents a packaging 
material leader ; recent price 26. (Adj 
for 2-for-1 split last March, paid 
12% cents in Feb., 10% stk. in Mar., 
20 cents each in May and Aug., 25 
cents in Nov.; to pay 20 cents Feb. 
20.) With completion of its new 
$17.5 million 300-tons-daily bleached 
sulphite pulp mill in Ontario, com- 
pany is now completely integrated 
from cutting of pulpwood to printing 
of paperboard packages, primarily 
for the food industry. With taxes 
at $1.76 vs. $4.82 per share, a $1.3 
million (4.1 per cent) sales gain in 
the year ended last October was con- 
verted into net of $1.91 vs. $1.26 (ad- 
justed) per share. Sale of 420,000 


equity shares at $37 last year 
strengthened finances. 
National Oil Products Boe 


Not statistically a bargain at 52, 
but stock does possess strong growth 
prospects. (Qu. divs. incr. from $1.20 
to $1.60 an. rate last June; also paid 
2%% stk. div.in Dec.) At their an- 
nual meeting next month, stockhold- 
ers will act on change of name to 
Nopco Chemical Corporation as bet- 
ter descriptive of activities. Business 
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is the manufacturing of chemicals, 
mostly from oils, fats and waxes. 
These include water-insoluble Meta- 
sap soaps (metal salts), water-solu- 
ble soaps, Vitab and Vitex vitamin 
products and concentrates, and Ad- 
muracion shampoos and _ cosmetic 
creams. Only a recent $1.5 million 
bank loan to help retire $1.8 million 
debenture 3%s is ahead of 220,109 
equity. shares. Preliminary 1946 
statement discloses net of $4.60 vs. 
$2.29 per share in 1945. 


Pan American Airways C+ 

Decline to 11% from 27 appears to 
over-discount earnings and competi- 
tive uncertainties. (Paid 25 cents 
each in Jan. and Aug., 1946, total 
50 vs. 25 cents in 1945.) Interim 
earnings are not reported and 1945 
net of $1.23 vs. 41 cents per share 
in 1944 included 73 cents profit from 
sale of assets. Applications for do- 
mestic routes, connecting 11 overseas 
terminals and 2 other cities, has met 
strong opposition from domestic lines. 
Company claims ability to operate do- 
mestic routes faster and more effici- 
ently with proposed new equipment 
and has been a leader in reducing in- 
ternational fares and new air freight 
rates. 


Procter & Gamble A 
A quality issue, but not a statistical 
bargain at 63. (Reg. qu. divs. at $2 
an. rate plus 75-cent extra paid in 
Feb.; total $2.75.) Reflecting costlier 
ingredients, some of which had 
climbed 100 per cent, company in- 
creased its bar and package soap 
prices by about 50 per cent last No- 
vember. In the past five years from 
5.70 to 7.91 per cent of sales was car- 
ried through to net income as against 
from 12.04 to 12.74 per cent in 1937- 
41, inclusive. In the December (first 
fiscal) half, notwithstanding an in- 
ventory reserve of no less than $3.29 
per share, net was $2.53 vs. $1.46 per 
share a year before. Soap prices may 
react when soap and competitive 
detergents are in supply, but so may 
materials. (Also FW, May 29.) 


Radio Corporation C+ 

Large stock capitalization limits 
per-share results, but stock is now 
more realistically priced at 9 vs. 19 
at 1946 high. (Pays single 20-cent 
Jan. divs.) Last year, EPT cost com- 
pany 70 cents per share ($1.80 in 
1945). Spared this charge under 


1946 tax laws, earnings of 42 cents 
a share for nine months were un- 
changed from those of the year be- 
fore, notwithstanding that gross re- 
ceded nearly $58 million (26.2 per 
cent) with termination of war busi- 
ness. Manufacturing, communications, 
broadcasting and research continue 
above prewar levels, and among new- 
er developments is an all-electronic 
color television system, demonstrated 
last October. Management feels, 
however, that commercial color tele- 
vision is five years away. (Also FW, 
Aug. 7.) | 


Thompson Products B 


Normal earning power and potenti- 
alities rather than recent showings 
are reflected in recovery from 38% 
to 58. (Paid 25 cents each in Mar., 
June and Sept., $1.25 in Dec., 1946 
total $2 as in 1944-45.) Sales showed 
a $35 million (45 per cent) recession 
in the first nine months of 1946 from 
a year before, and it required credits 
of $5.38 in taxes and $2.64 from con- 
tingency reserve to return a net of 
$1.05 vs. $3.39 per share. Recon- 
version problems now are largely out 
of the way, however, and company’s 
strong position in motor parts is 
standing it in good stead in jet and 
gas turbine fields, where eshipments 
are running about $250,000 monthly 
and “several million dollars worth” 
is scheduled for delivery by late this 
year. 


Va.-Carolina Chemical pid. Cc 

Recapitalization to clear dividend 
accumulation appears less remote, but 
stock must be recognized as highly 
speculative; recent price, 90. (Paid 
single $5 in Aug., 1946 vs. $3 in 
1943-45 ; arrears $90.50 Jan. 1.) The 
only fiscal years (ending on June 
30) in which full preferred dividends 
were earned since before the depres- 
sion were those ending in 1942 and 
1946. They showed profits of $6.32 
and $7.99 per share, respectively. 
However, this major producer of 
mixed fertilizers and super-phos- 
phates has developed recently in 
chemicals, cleansers and detergents 
(“soapless soaps”) and demand 
should continue well sustained in 
most directions for some time to 


come. Treasury position is strong 
and an early recapitalization is a 
reasonable prospect. (Also FW, 
Oct. 9.) ° ; 
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Pennsy's Picture As 
Black As Its Painted? 


First deficit in a century and dire predictions 


superficially imply a vanished earning power but 


analysis brings out several 


ast year The Pennsylvania Rail- 
L road Company “celebrated” the 
rare occasion of a Centennial with 
the first deficit in its hundred years 
of history and, what’s more, with 
some official predictions of further 
bad days ahead. Under the circum- 
stances, it is not surprising that there 
is a long procession of mourners over 
the supposed demise of a venerable 
but what had appeared to be a robust 
corporate earning power. 

Testifying before the ICC last fall 
on behalf of the carriers’ petition for 
a 25 per cent freight rate increase, 
Traffic Vice-President Franklin an- 
ticipated a 1946 volume greater than 
that of any year prior to 1942 and 
exceeding by substantial margins the 
peak years of 1923 and 1929. “With 
this enormous volume we should earn 
encugh money to continue to retire 
debt and build up the property,” he 
observed, ““but instead we are actually 
adding to our deferred maintenance 
and pinching pennies wherever we 
can—a most deplorable situation.” 
Then he went a step further and es- 
timated a $9.4 million deficit for 1947 
“even if the ICC grants the full in- 


encouraging factors 


crease asked, if present passenger 
fares continue in effect’ (it finally 
granted 17% per cent, effective this 
year). 

Did Pennsy actually undermaintain 
in 1946? In the eleven months through 
November, it had gross revenues of 
$755 million as compared with $872 
million in the corresponding period of 
1945, mostly before the war’s end. 
The $117 million decline was equiva- 
lent to 13.4 per cent. In the same 
period, 133 Class I roads reported 
revenues of $7.0 billion vs. $8.3 bil- 
lion, a drop of $1.3 billion or 15.6 per 
cent. 


Maintenance Outlays 


During this péried, Pennsylvania 
laid out $268 million for maintenance 
of ways, structures and equipment as 
compared with $274 million a year 
before, a reduction of only $6 million 
or 2.1 per cent. The Class I carriers 
as a whole expended $2.8 billion vs. 
$2.9 billion, a decline of $134 million, 
or 4.6 per cent. 

Had Pennsylvania reduced its 
maintenance outlays by the same per- 
centage as did the average Class I 


Pennsylvania R.R. 


carrier, its gross earnings would have 
been 53 cents per share higher than 
actually reported. 

Even if allowance is made for 
taxes on this saving, this would have 
considerably reduced the 95-cent loss 
reported for the period. Had it ex- 
pended exactly the same percentage of 
revenues for maintenance in the 1946 
period as in the 1945, instead of an 
increased 35.50 vs. 31.40 maintenance 
ratio, the saving would have equalled 
$2.36 per share. This would have 
been enough, after tax adjustment, to 
have wiped out the loss. 

Conceding that material and labor 
shortages and other factors may have 
resulted in subnormal maintenance 
outlays in the wartime base period 
(1945) defense plant amortization, 
however, totalled $50.7 million, or 
4.3 points of its maintenance ratio, 

Please turn to page 22 


Pennsy’s Maintenance and Earning Records 


————-All Class I Roads———_-__-+ 


*Main- 
tenance 


$2,058 
921 


*Gross 
Revenues Ratio 


32.9% 
29.7 


30.5 
31.8 
30.8 
30.9 
30.6 
29.8 
26.9 
28.1 


1,237 
1.323 
1,096 
1,233 
1.317 
1,596 
2,007 
2,548 
2,851 30.2 
b3,558 40.0 
Eleven months ended November 30: 
Meee 8,285 2,908 35.1 
2,776 39.7 


*Millions. 


1943, 76 cents in 1944, $3.85 in 1945. 
projects. 
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+Before 
*Gross * Main- 


Revenues tenance 


$683 $219.5 
325 89.2 


131.7 
146.8 
98.3 
131.4 
146.5 
202.4 
233.9 . 
272.1 
303.4 
©338.7 


Ratio 
32.2% 


Taxes 


2/.5 


441 
456 
360 
431 
478 
614 
838 
980 
1,010 
936 


29.8 
32.2 
27.3 
30.6 
30.7 
33.0 
27.9 
27.8 
30.1 
36.1 


$4.61 
3.90 
2.63 
4.48 
5.84 
a8.17 
al6.01 
al8.94 
a15.51 
al0.61 


872 
755 


274.0 
268.0 


31.4 
35.5 


10.86 


Pennsylvania Railroad 
-——Per Share Earnings——, 


Depr. & tBefore 





| 


Divi- 
dends 
$3.8714 


7-—Price Range— 
High 

110 —72% 

424%4—13% 


45 —28% 
50%4—20 

2414—14% 
2754—15 

25%—15 

25%—17% 
254—18% 
324%—23% 
3334—25% 
46%4—33% 


Taxes Net 


$8.51 
1.15 


2.61 
1.71 
0.47 
2.04 
3.10 
3.98 
7.71 
6.49 
4.92 
3.72 


$2.94 
2.01 
0.71 
2.47 
3.78 
5.92 
13.39 
15.63 
11.89 
3.79 


7.45. 5.07 


1.26 D159 D095 


*Before Federal Income but after other taxes. a—lIncludes amortization of defense projects, 1 cent in 1941, 16 cents in 1942, 48 cents in 
b—Includes $593.9 million amortization of defense projects. c—Includes $50.7 million amortization of defense 
e—Also paid $1.50 in December, 1945. 
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Edison's Hirth 
To be Widely 


Centenary 
Ohserved 


Pageantry and special programs planned for February 11 
to honor man whose inventions have created indus- 
tries representing investments of tens of billions of dollars 


he one hundredth anniversary 
4 ie the birth of Thomas A. Ed- 
ison will be celebrated throughout 
the civilized world on February 11. 
But nowhere will greater homage be 
paid his memory and contributions to 
humanity than in this, the land of his 
birth. The one-story brick cottage at 
Milan, Ohio, in which he was born 
will be the scene of fitting ceremonies 
as the Ohio State Archeological and 
Historical Society assumes responsi- 
bility for its perpetual care and preser- 
vation. A week-long Pageant of Light 
will be held in Fort Myers, Florida, 
as a tribute to Mr. Edison who had 
made it his winter home since 1886. 


Jersey Memorial 


Many who knew and worked with 
him will journey to West Orange, 
New Jersey, to revisit his library, his 
laboratory, and machine shop, and his 
home, which have been preserved.un- 
changed by the, Edison family since 
his death in 1931. And special cere- 
monies will be held at his original 
Menlo Park laboratory, moved piece- 
meal to Henry Ford’s Greenfield 
Village at Dearborn, Michigan, and 
at the nearby Edison Institute Mu- 
seum. For within the walls of. this 
laboratory were created and _ first 
shown to the world the incandescent 


electric lamp and the phonograph, the, 


most widely used of Edison’s many 
inventions, 

Governors of numerous ‘states and 
mayors of many large cities recent- 
ly have proclaimed February 11 as 
Thomas Alva Edison Day and 
schools in all sections of the country 
will present special programs com- 
memorating his works and ideals. 
Edison Day dinners will be held in 
all large cities, most of the nation- 
wide radio networks will broadcast 
special Edison programs, and many 
metropolitan newspapers and maga- 
zines of national circulation will fea- 
ture articles on Edison’s life and in- 
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ventions. And to honor the memory 
of a man who received the Con- 
gressional Medal of Honor for his 
technical services and counsel to the 
Government during World War I, 
the Postmaster General will authorize 
a special Edison stamp. 

Too many of us think of Edison 
solely as the inventor of the modern 





Thomas Alva Edison 


electric light. But his many inven- 
tions of new devices and his improve- 
ment of existing machines and tech- 
niques have enriched almost every 
phase of our daily lives. Shortly 
after his death, Henry Ford, his 
friend and associate of many years, 
paid this tribute to him: 

“It has sometimes been said that 
we live in an industrial age. It might 
better be said that we live in the age 
of Edison. Edison did more to abol- 
ish poverty than any other group of 
persons since the beginning of the 
world.” 

Edison’s genius and ability to solve 
complicated problems requiring the 
use of higher mathematics become all 
the more astounding with the realiza- 
tion that he was almost entirely self- 





educated. Having driven his teacher 
to distraction within a few weeks 
after entering school by his undaunt- 
ed curiosity, Edison was told he was 
“addled and not worth keeping in 
school.” So he gathered his books and 
went home, never to enter a school 
again. Instead, his mother gave him 
daily instruction in all subjects with 
which she was familiar, and placed 
before him all the classics the family 
library contained. 

By the time he was 10 years old, 
he had read Gibbon’s Decline and 
Fall of the Roman Empire, Hume's 
History of England, Sear’s History 
of the World, Burton’s Anatomy of 
Melancholy and the Dictionary of the 
Sciences. But most important in its 
influence on his inherent genius was 
Parker’s School of Natural Philos- 
ophy, which listed innumerable ex- 
periments for the reader to perform. 
Within a year young “Al,” as he was 
called by his family, had performed 
every experiment his meager equip- 
ment would permit and it was in the 
hope of helping himself to buy more, 
that, against his family’s opposition, 
he became a newsboy on the single 
Grand Trunk train running between 
Detroit and Port Huron, where the 
family then lived. 


Early Experiments 


Only 12 years old at the time, he 
was to make his first contact with 
electricity three years later. Rescuing 
the small son of a station agent from 
the path of a switch engine, he asked 
to be taught telegraphy as his reward. 
He became so expert in a short time 
that he soon became a full-fledged 
telegraph operator, first at a small 
Canadian junction-point, then in Bos- 
ton and finally in New York. But 
while still an operator, he received 
his first patent for an electrical vote 
recorder. 

Mechanical telegraph printers were 
just coming into use when Edison 
reached New York and he became 
so expert at tinkering with them that 
he was made superintendent of a tick- 
er factory at $300 a month—not a 
bad salary in those days for a boy of 
22. But one job wasn’t enough to 
keep him occupied, so he invented an 
improved ticker on the side and sold 
it for $40,000. Financially fortified, 
he settled down at 23 to a life of 
inventing. 

During the next few years, Edison 

Please turn to page 22 
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New Comet Not since the days of 
) : ‘E. H. Harriman, 
an Be POO  Fanied: J. Hiladal lat 
World er L. F. Loree of the 
Delaware & Hudson has the railroad 
wotld expérienced such an aggressive 
figure as Robert R. Young, head of 
the Alleghany Corporation which 
contréls the destiny of the Chesa- 
peake’&* Ohio, Nickel’ Plate and Pere 
Marquette roads. ' Similar to a new 
cornet’ flashing across the horizon, he 
leaves in ‘his trail original and provo- 
cative questions which more or less 
stir-up other railroad executives. 

Young started his career as a dy- 
namic railroad executive much in the 
same manner as did Harriman, as a 
stock broker. Like Harriman, who 
assumed ‘the task of resuscitating the 
Union Pacific, he took over and re- 
stored to solvency the almost .bank- 
rupt Alleghany Corporation, the 
railroad empire that the Van Swer- 
ingen brothers built of cards and 
which crumbled beneath them. 

Following this episode Young grew 
constantly and became a forceful 
power in the railroad world. But 
Young’s ambition has not been 
checked by his successes. His recent 
purchase of a large block of New 
York Central stock suggests the pos- 
sibility of further extending his sway 
over our railroads. It is believed that 
he has plans for developing a trans- 
portation system that will link the 
Atlantic Seaboard with the Pacific 
Coast. 

Bluntly spoken, but with the cour- 
age of his convictions, at times he 
has stirred up considerable contro- 
versy; but no one has yet disputed 
his sincerity. He has rattled many 
old bones to the discontent of other 
railroad executives ; but the final out- 
come of his aggressiveness will prove 
beneficial, for some of his ideas are 
very constructive. 

Young is an individual who will 
bear watching. If anything is vi- 
tally needed to insure the future suc- 
12 


cessful operation of our railroads it is 
the injection. of new blood into their 
administration. New ideas are needed 
in this industry to enable it aggres- 
sively to compete with its younger 
transportation rivals, motors and air- 
craft. 


Baruch Having successively 
Steps launched the Atomic Con- 
Out trol Commission of the 
” United Nations, Bernard 


Baruch has stepped. out of the picture, . 


and so have his associates. His re- 


tirement was not occasioned by any 


difference in policy, for not only the 
President but the entire nation stood 
squarely behind him. Former Sena- 
tor Warren R. Austin has succeeded 
him in that responsible post. 

Baruch had the courage to sustain 
successfully his position that effective 
outlawing of the atomic bomb must 
precede any scheme of general dis- 
armament. The nation is greatly in- 
debted to Baruch, who, long prior to 
his present achievement, had gained 
the affectionate title of “elder states- 
man.” Since World War I he has 
given freely of his services, frequent- 
ly at great personal sacrifice. 

Those who share his confidence be- 
lieve that when he was asked to serve 
as head of the Atomic Control Com- 
mission he was reluctant to do so, as 
he felt that he could be of more serv- 
ice as an unofficial economic advisor 
—a post more to his liking, and in 
which he could have his principal of- 
fice under his hat or on a comfortable 
park bench. Despite his personal de- 
sires, he answered the call of duty 
once again and it is only just that 
we recognize his loyalty and what he 
has done throughout his career to 
maintain the nation on an even keel. 
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Portal Out of a minor action in- 
To volving ——— as 

workers for time they 
Portal were not paid for while on 
the grounds in their plant there has 
been opened a Pandora’s box of law- 
suits which are causing considerable 
concern in industrial circles. 

Little attention was paid to the Su- 
preme Court decision on which these 
actions are based, but clever union 
lawyers have since detected from this 
verdict an opportunity to bring sim- 
ilar actions for their own members. 
These suits come under the portal- 
to-portal wage principle advocated by 
labor organizations, a thesis which 
could be interpreted to include all 
forms of idleness. It is estimated that 
suits already filed push the total of 
claims up to $5 billions. Even the Fed- 
eral judge who rendered the original 
decision that let loose this torrent of 
lawsuits now admits he did not fore- 
see the implications of the issue. 

If these suits are upheld by the Su- 
preme Court they could easily wreak 
havoc in many industries. It would 
not end there but would also affect 
the Federal Government, for the 
Treasury would have to give tax re- 
funds to corporations which are li- 
able for these back-period payments. 

All this trouble arises from our 
vogue for appeasing labor and the 
New Deal ideology of our highest 
court. 

However, it will take a long time 
for the courts to reach a final deci- 
sion on these legal actions. In the 
meantime the 80th Congress has 
ample opportunity to pass a workable 
measure clearly defining those efforts 
that should be compensated for and 
those which should not be considered 
an employer’s burden. 

As a result the labor unions who 
think they can capitalize on this por- 
tal-to-portal pay decision may find 
they merely have been chasing a rain- 
bow, for there are many ramifications 
to its interpretation. 
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profitable food, vegetable oil and other lines, 
meanwhile setting new sales and earnings records 


ust after the end of World War 
I, in 1919, The Glidden Com- 

pany came into being as a reorganiza- 
tion of a business originally founded 
72 years ago, acquiring at the same 
time eleven other manufacturers and 
distributors of paints, varnishes and 
allied products. Adrian D. Joyce 
assumed its presidency and chair- 
manship of its board of directors, 
while Robert H. Horsburgh became 
its executive vice-president. The en- 
terprise has continued under their 
capable and aggressive management 
during the ensuing 28 years. 

In the company’s own words, its 
remarkable growth has been the re- 
sult of a basic pattern of “functional 
diversification.” Thus, its “expan- 
sion from varnish to food began with 
the discovery that the mills used to 
crush flaxseed for linseed oil could 
also be utilized in idle periods to 
crush and extract edible oils from 
other seeds and nuts. This led to 
the processing and refining of these 
edible oils and, in turn, to their utili- 
zation in the manufacture of finished 
food products such as_ shortening, 
margarine and salad dressings. Then, 
in order to provide distribution, Glid- 
den acquired the entire Durkee Fa- 


Diversification Pays 


Off For blidden 


Originally a paintmaker, company has developed 





Principal 
Glidden Products 


Foods: Salad dressings, margarine, 
shortening, spices, special ingredients for 
bakers and confectioners. 

Soybean Products: Proteins, fine chemi- 
cals, lecithin, soya meal, sterols, hormones, 
soya flour, soya flakes. 

Feeds: Cattle, hog and poultry feeds; 
vitamin and growth products. 

Paints & Varnishes: Enamels, aviation 
finishes, house paint, varnish, industrial 
paints and lacquers, and paint specialities. 

Vegetable Oils: ybean, ‘ cocoanut, 
a peanut, corn, palm and linseed 
olls. 

Chemicals & Pi mts: Titanium di- 
oxide, lithopone, cadimum colors, litharge, 
red lead, white lead, cuprous oxide, dry 
colors. 

Metals & Minerals: Powdered iron and 
copper, powered lead and tin, type metal, 
barytes, barium products. 

Naval Stores: Rosins, turpentine, char- 
coal, solvents, synthetic rubber compounds, 
compounds for plastics. 
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mous Foods organization and thus 
became a major factor in the food 
field,” 

Subsequently, this same principle 
was followed in acquiring other prop- 
erties to provide control of raw mate- 
rials as the key to uniform product 
quality. For another example, in 
1929 the company first entered the 
field of metal refining and it was a 
major factor in the remarkable war- 
time achievements of powder metal- 
lurgy, carrying promise of great 
postwar benefits in terms of higher 
speeds and lower costs. Starting with 
metallic pigments, the company to- 
day makes iron, lead, copper and tin 
powders for leading fabricators. 


Research Continuous 


Research, too, has been “a guiding 
star” in Glidden’s growth and prog- 
ress and there are now 26 labora- 
tories devoted to these activities. 
Among recent developments therein 
have been Spred Luster  water- 
thinned paint for home interiors 
where a glossy, enamel-like finish is 
required and quick-drying and ab- 
sence of odor are essential; synthetic 
rubber and plastics compounds; soy- 
bean derivatives; and hormones. In- 
creased advertising appropriations 
this year will largely feature a new 
line of Glid-X household products, 
including a detergent (soapless soap), 
a household DDT spray, a 2, 4-D 
hormone weed killer, new waxes and 
polishes and a paint brush restorer. 

Today, the company’s facilities 
have grown from the original single 
varnish plant to nine paint manufac- 
turing, eight food processing, six na- 
val stores, three mining, three chem- 
ical and pigment, three vegetable 
crushing, two metal processing and 
two soybean products plants. And in 
addition to the usual independent out- 
lets, the company itself owns and op- 
erates 31 retail paint stores. 

Glidden has had its ups and downs 
during development but has earned 





Finfoto 


money in every year since before the 
depression excepting 1930, 1931 and 
1938. Net of $3.57 per common share 
in 1929 stood as a record until the 
fiscal year ended last October, when 
reduced taxes first permitted the 
growth of recent years to be carried 
through to reported net, at $5.93 vs. 
$2.13 per share in 1944-45. Pretax 
earnings already had followed suc- 
cessive increases in dollar volume 
from $50.2 million in 1939-40 to 
$111.6 million in 1944-45 and there 
was a nearly 10 per cent increase 
therefrom to $122.4 million last year. 

Dividends have been varied but un- 
interrupted since 1932 and in 1946 
they amounted to 40 cents each in 
January, April and July, and 50 cents 
regular and 30 cents extra in Octo- 
ber, a total of $2 per share for the 
year and establishing a new $2 reg- 
ular dividend. On this basis, at cur- 
rent quotations around 47 yield is a 
little over 414 per cent, but the wide 
margin of earnings coverage added to 
a strong treasury position and attain- 
ment of improved year-to-year sta- 
bility still accompanied by growth 
prospects, suggests at least another 
extra this year. 





The Glidden Company 


Earnings 
c—per Share—, 
+Net Pre- $Divi- §Price Range 
*Year Sales tax Net dend High Low 


1929 $38.3 $4.10 $3.57 $$2.00 64%4—26 


1930 36.4 D0.77 D0.77 $1.80 38 —7 
1931 28.5 D0.58D0.58 None 16%— 4% 
1932 22.3 0.06 0.06 None 10%— 3% 
1936 446 3.88 3.29 2.00 551%4—39% 
1937 54.1 3.16 262 2.60 51%4—19% 
1938 44.0 D0.27D0.29 0.50 28%—13 
1939 47.8 2.23 1.70 0.50 24%4—14 
1940 50.2 1.98 1.56 1.00 193%4—11 
1941 68.9 4.47 3.08 1.50 17%—11 
1942 817 447 1.70 0.8016 —12% 
1943 97.4 7.30 188 0.90 22%—14% 
1944 111.9 a5.76 2.02 0.90 253%4—18% 
1945 111.6 7.06 2.13 1.20 39 —25% 
1946 122.4 11.21 5.93 2.00 56%—36% 





* Fiscal years ended October 31. ¢ Millions. 
§ Calendar years. Yt Also stock dividends, 1% in 
1929, 2% in 1930. a—Before $1.27: charges im 
lieu of taxes. D—Deficit. 
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Drop in Silver 





Will 


Have Earnings Reflections 


Largely a by-product, metal is important source 
of earnings for some copper companies, but in- 
significant for others. How the leaders compare 


n January 21 the price of for- 
O eign silver dropped 5% cents 
to 7034 cents an ounce in the New 
York market. The break was the 
sharpest one-day setback to the price 
of silver since December 8, 1920, 
when it dropped the same amount, to 
605g cents an ounce. The break 
brought foreign silver down to ap- 


proximately the 71-cent figure which . 


was in effect up to August 1, last 
year, when Congress advanced the 
Treasury buying price for the metal 
to 90.5 cents an ounce. Despite the 
break in foreign silver the price for 
newly-mined domestic silver natural- 
ly continues at 90.5 cents an ounce, 
since that is the price at which the 
Treasury must buy it. 


Treasury Price 


Since August 1 the Treasury has 
maintained its selling price at 91 cents 
an ounce, but as silver of foreign 
origin—as well as domestic metal ac- 
cumulated at 71 cents before August 
1—was available below the Treasury 
price, industrial users have purchased 
little or none from the Treasury, nor 
have they . competed with the 
Treasury in buying newly-mined do- 
mestic silver. 

Indications that the world silver 
supply was slowly creeping ahead of 
demand became obvious in Decem- 
ber when London endeavored to sell 
silver in New York; at the same 
time the price of silver dropped 
sharply in the Indian market, and 
both China and the Near East sought 
bids in this market. Domestic pur- 
chases, however, continued to be con- 
fined to newly-mined foreign metal 
from western hemisphere mines. But 
the New York market weakened, and 
between December 19 and January 
21 there occurred a total decline of 
17 cents an ounce. 

The market appears to be stabiliz- 
ing around 71 cents, but it is difficult 
to forecast the future of silver with 
any confidence because of the absence 
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of dependable eastern hemisphere 
data covering production, or the de- 
mand-supply ratio under the world- 
wide easier price situation that has 
developed. 

Domestic silver production in 1946 
is estimated at approximately 21.5 
million ounces, or about 20 per cent 
of the 110 million ounces produced 
in the western hemisphere. Domes- 
tic output in 1945 exceeded 28 mil- 
lion ounces out of a total of 135 mil- 
lion ounces. The 1946 decline in 
both domestic and foreign silver 
reflected largely the unwillingness or 
inability of many producers to mine 
silver profitably at the 71-cent level. 

The gradual advance in the world 
price, which forced Congress to in- 
crease the Treasury’s buying price, 
and stimulation of copper and other 
metal mining with the removal. of do- 
mestic ceilings and higher world 
prices for base metals, combined to 
increase silver extraction and recov- 
ery toward the end of the year. As the 
available supply improved consumer 
price resistance stiffened, encour- 
aged also by indications of a down- 
ward trend in art and industrial con- 
sumption in 1947. The downward 
price adjustment was the natural 
consequence. 

A number of mining companies in 
which American investors are inter- 





Leading Silver Producers 


Silver Production 
a 2 








“#1945 Ounces 
*Common Total 
Shares in Ounces Share 
Anaconda ...... 8,674 5,303 0.6 
Cerro de Pasco.. 1,123 9,556 8.8 
Cons. Min. & Sm. 3,276 5,126 1.6 
Hudson Bay .... 2,758 1,694 0.6. 
Inter. Nickel... .14,578 1,601 0.1 
Kennecott ...... 10,821 2,184 0.2 
N. Y. & Hond 
Rosario ...... 186 3,004 16.2 
Phelps Dodge... 5,071 2,067 0.4 
Sunshine ....... 1,489 3,514 2.4 
U. S. Smelting, 
ee RE 529. 18,786 3.6 
* 000 omitted. 








ested will feel the effect of the new 
silver price situation, but in widely 
varying degree. A large proportion 
of domestic silver, and a considérable 
amount of the foreign metal, is pro- 
duced as a smelter by-product of cop- 
per, lead and other ores. 

Cerro de Pasco, Anaconda, Kenne- 
cott and Phelps Dodge, among the 
important copper producers, rank 
well up among the ten largest silver 
producers in the western hemisphere 
and contributed 40 per cent of the 
western hemisphere’s 1945 silver out- 
put. Cerro and Anaconda, standing 
second and third in the list, are ex- 
ceeded only by United States Smelt- 
ing. All of Cerro de Pasco’s produc- 
tion and much of the Anaconda and 
Kennecott output is of foretgn origin, 
and directly affected by the 21-cent 
drop in the silver price. The output 
of Phelps Dodge is mainly domestic, 
with some of its silver coming from 
a Mexican property. 


Important Producers 


Of the ten leaders shown in the 
tabulation only Sunshine Mining, the 
largest silver producer in the United 
States, is in position to sell all of its 
output to the Treasury at 90.5 cents 
an ounce. Sunshine, incidentally, is 
the only one in the list which is pri- 
marily engaged in the mining of sil- 
ver, though, New York & Honduras 
Rosario, a gold-silver producer, ob- 
tains the larger part of its revenues 
from silver. 

Despite the importance of the larg- 
er copper companies as silver produc- 
ers, revenues from the sale of silver 
metal are not significant, and the dif- 
ference between 90.5 cents and 71 
cents will affect total revenues only 
slightly. Anaconda, as an illustration, 
had total sales in 1945 of $328.5 mil- 
lion; while it offers no breakdown 
of revenues derived from silver, the 
5.3 million ounces produced would 
have contributed less than $4 million 
at the prices which prevailed in 1945. 

No 1946 figures are available as 
yet, but the higher price for silver 
was obtained only for part of the 
year. While Anaconda is the third 
largest silver producer in the tabula- 
tion, its silver production amounted 
only to 0.6 of an ounce per share of 
stock outstanding, or about 30 cents, 
gross, per share. 

Much the same situation exists in 
Kennecott, with 1945 sales of $209.6 


Please turn to page 27 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Industrials push into new high ground since last Sep- 
tember, as sentiment on the labor front improves. 


Increased payments characterize recent dividend news 


On a display of better tone than has been seen 
in=some time the market at mid-week advanced 
into new high ground for the recovery movement, 
with the industrial average going above the 180- 
level. Emergence into new territory was accorded 
added significance because of the manner in which 
the 178-180 zone had effectively halted a number 
of rallies in the past two months. But those whose 
market policies are shaped largely by the price 
pattern itself have been disappointed by the laggard 
action of the rail group (now at about 51), which 
has not been able to duplicate the 52.62 peak which 
followed announcement of the supplemental freight 
rate increase announced early last December. 


The principal factor behind the recent market 
improvement has been the continued amiable rela- 
tions between labor and management in the current 
wage negotiations. Following extension of the 
steel contract until May 1, pending agreement on 
wages and other working conditions, the CIO- 
Chrysler contract was extended 30 days, apparently 
assuring uninterrupted production by that corpora- 
tion while demands are being discussed. Ob- 
viously, labor union leadership fully understands 
the revulsion of public sentiment that has developed 
against indiscriminate use of the strike weapon. 
and is shaping its policies accordingly. As long 
as the laws remain heavily weighted against man- 
agement in labor disputes there will continue the 
threat of new troubles at some time in the future. 
But for the time being, at least, this aspect is being 
overlooked. A new test may come with the ap- 
proach of April 1, when John L. Lewis’s miners’ 
contracts are due to come up for renewal. 


A factor that doubtless will tend to keep the 
upward stock price movement within bounds is the 
deflation in commodity prices that began some 
months ago and which promises to continue during 
most of the current year, at least. So far, the 
declines have been confined largely to agricultural 
commodities, but coming months can be expected 
to bring lower prices for numerous types of manu- 


factured goods also. 
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‘last September. 


Present indications are that the attempts at 
portal-to-portal back pay raids on corporate re- 
sources can be largely written off as a market factor 
of any significance. In the first place, the Treasury 
Department has now ruled that any such payments 
can be charged off for tax purposes in the year the 
liability was incurred, which in effect means the 
Government would bear most of the cost. Sec- 
ondly, there seems every prospect of speedy action 
by Congress invalidating these claims or at least 
cutting them to the bone. What was feared at 


. first might be the cause of bankruptcy fora great 


many corporations now is fast losing its menacing 
aspect. 


There has not yet developed ‘the recession in 
general business that so many quarters feared had 
been signalled by the sharp break in stock prices 
The aggregate volume of indus- 
trial production has been rising in recent weeks. 
And retail sales, although no longer showing the 
phenomenal year-to-year increases of some months 
ago, nevertheless are well above the levels of corre- 
sponding periods of 1946. There remains a large 
backlog of demand still to be satisfied in many 
lines, and given continued labor peace and intelli- 
gent handling of our political problems there is 
good prospect that 1947 corporate earnings figures 
will make quite satisfactory reading. 


The trend of dividend payments has been 
toward greater liberality, with a number of signifi- 
cant increases being ordered during the past week 
or so. In this matter, the better quality investment 
issues have been in the fore, recent examples being 
Borden, American Tobacco, Diamond Match and 
United Shoe Machinery. It is among the well 
established companies enjoying strong finances that 
lie the best prospects for further lifting of dividend 
payments, and the shares of such enterprises con- 
tinue to occupy a preferred status marketwise. 
For the time being, at least, investors would be 
well advised to confine their attention to issues of 
this general sort. 


Written January 30, 1947; Richard J. Anderson 
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Trend to Diesels 

Efficiency, economy and ease of operation are 
the principal factors in determining railroad man- 
agers to use diesel-driven locomotives, but an even 
stronger impetus has been imparted to the trend 
away from coal burners by the recurring strikes 
of John L. Lewis’ United Mine Workers. 

Each new diesel placed in operation displaces two 
or three steam locomotives, and while steam engines 
in use still outnumber diesels 19-to-1 the trend to- 
ward diesels is accelerating at a pace neither loco- 
motive builders nor railroad officials had expected. 

According to the American Locomotive Company 
95 per cent of all new locomotive orders coming 
forward are for diesel-electrics. A decade ago only 
20 per cent of new orders were for diesels, and it 
is becoming increasingly apparent that coal has no 
long term future as a railroad fuel. In anticipation 
of the swing away from coal, American Locomotive 
has spent $20 million in changing over its Schenec- 
tady and Auburn plants for mass production of 
diesels, but still find itself unable to meet the de- 
mand. 


Peak Cigarette Output 

Sales of cigarettes for domestic consumption 
last year recorded an all-time high of 321.4 billion, 
a jump of 20.2 per cent or 53.9 billion from the 
previous high mark, set in 1945. Figures on tax- 
free production are not yet available, but it is esti- 
mated that overseas shipments totaled not more 
than 30 billion for the year, which would compare 


with 66.9 billion shipped abroad in 1945. On that - 


basis, production of all cigarettes in 1946 totaled 
approximately 351 billion, against 334.5 billion in 
1945, an all-out increase of just about 16 billion. 
The 1945 year, which also was a peak year for 
combined tax-free and tax-paid cigarettes, showed 
a 10 billion gain over 1944 despite a drop of 20 
billion in the number of tax-free cigarettes—from 
the record high of 84 billion. 

Up to several months ago trade and other ob- 
servers believed that 1946 would fail to top 1945, 
this on the theory that the Government had greatly 
overbought cigarettes for military use and that the 
return of millions of veterans to civilian life would 
provide an inadequate offset to the drop in tax- 
free cigarettes. The drop materialized as. expected, 
but civilian sales soared at more than three times 
the rate of the decline in the tax-free category. 

Cigars manufactured in 1946 also set a peak at 
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5.8 billion, an increase of 907.5 million or 18.41 
per cent over 1944. The increase—796 million— 
was mainly in the 8-cent to 15-cent group. 


Silver Price Beneficiaries 


Silversmiths, jewelry makers, film manufacturers 
and makers of pharmaceuticals, all of whom have 
been shying away from silver purchases in recent 
months, are beginning to show new interest in the 
market now that the price of foreign silver has 
dropped to around the 71-cent level (see page 14). 
There is as yet no rush to rebuild inventories, 
which had been pared closely, but a return to at 
least normal buying is likely after consumers feel 
that the market has been well tested. Inventory 
replacement buying may be expected to develop 
later. 

Eastman Kodak, perhaps the largest user of 
silver in the country, consumes approximately 15 
million ounces a year, the metal being used in the 
form of silver nitrate as a coating for photographic 
film. The drop of 20 cents, roughly, an ounce means 
a saving of about $3 million annually in Eastman’s 
film production costs. International Silver Com- 
pany, one of the world’s largest silverware makers, 
generally credited with doing 25 per cent of the 
nation’s silverware business, uses close to the same 
amount of silver each year as Eastman Kodak. 
It would appear in line, therefore, for about the 
same saving. Approximately 60 million of the 105 
million ounces estimated to have been consumed 
in the United States last year, entered into the man- 
ufacture of sterling and plated silverware. 

Jewelry makers have been using less silver over 
the past year because of improved supplies of other 
metals for which silver was substituted during the 
war, and the downtrend in silver usage in this in- 
dustry is expected to continue through 1947. While 
silver enters into many pharmaceutical prepara- 
tions, none of the individual users is among the _ 
heavy buyers of the metal. 


Universal Housing Problems 


The construction situation in Canada is still 
similar to ours in most respects although divergent 
in another. The market for second-hand houses 
there passed its peak some months ago and the 
supply is visibly improved even in the cities. 
Prices in this country have eased somewhat, but 
the situation is spotty and the supply still tight in 
many cemmunities. The housing shortage was never 
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as bad in Canada, with its three inhabitants per 
square mile of land, as in urban-congested United 
States with its 47 people per land square mile. 
Furthermore, many more Canadians leave home to 
emigrate to the United States than United States 
citizens to Canada. 

Of greater significance are the markedly similar 
conditions prevailing here. According to a Toronto 
newspaper, “today’s building costs and resale prices 
already have killed or paralyzed many a building 
or buying plan.” There is no assurance there, as 
here, that new construction will come within shoot- 
ing distance of cost estimates. On rental projects, 
construction and building management is naturally 
reluctaht to be squeezed between high costs and 
fixed prices, while the threat of more government 
subsidized housing only makes the situation worse. 
To consider only one factor, if activity on Federal 
or state housing projects is blacked out by work 
stoppages in any one of 20 trades, the taxpayer 
makes up: the difference, but top-heavy costs in 
private construction result in uneconomical pro- 
jects and hurdensome losses. Rental ceilings still 
prevail in Canada, as here. But if they were only 
lifted from new construction, it is felt, the building 
industry would be stimulated and enlivened. 


Air Travel Insurance 


The trend toward liberalization in issuance’ of life 
insurance to persons contemplating air travel has 
reached a point where 98 per cent of a group of 
representative life insurance companies surveyed 
will issue policies at standard rates to passengers 
on scheduled commercial air lines. Of these com- 
panies, according to the Institute of Life Insurance, 
84 per cent have no limitation of any kind of 
scheduled U. S. air line passengers, while 14 per 
cent limit either the amount of travel, most fre- 
quently at about 40,000 miles per year, or the size 
of the policy issued. None of the companies sur- 
veyed rejects such applicants because of contem- 
plated flying on scheduled airlines. 


One year ago, 65 per cent insured at standard 
rates without limitation and 22 per cent with some 
limitation. In 1940 it was a meager 14 per cent 
without limitation and 53 per cent with limitation. 
The new rules apply only to new policies issued and 
do not affect outstanding life insurance. 


Corporate News 


Diamond Match has declared a 50-cent partici- 
pating dividend payable March 1 on the 6 per cent 
preferred stock; the first such payment since 1938. 

A merger of Froedtert Grain & Malting and 
Rockwood & Company is under consideration; aft- 
er the merger the new company will operate as 
two separate divisions. 

_ R. J. Reynolds Tobacco had sales of $613.1 mil- 
lion last year vs. $430.9 million in 1945. 

Colt’s Patent Fire-Arm’s operations continue to 
show a loss, but small arms production is expand- 
ing and progress is being made in re-engineering 
for new products and retooling of products. 

Liggett & Myers’ stockholders meet March 10 to 
vote on changing the class B stock into common 
shares, which would give present “B” shareholders 
voting power and leave only one class of common 
stock outstanding. 

John Morrell shareholders meet March 15 to 
vote on splitting stock on 2-for-1 basis: January 22 
issue of FINANCIAL WoRLD indicated a 2-for-1 split 
in Distillers-Seagrams, the ratio was 5-for-1; Bower 
Roller Bearing had only a 3-for-2 split last year, 
and the Greyhound split has not been approved by 
the ICC. 

Cudahy Packing had sales of $349.9 million for 
the fiscal year ended October 31 vs. $344.9 million 
a year earlier; Cherry-Burrell, $22.8 million vs. 
$17.8 million; General Shoe, $61.1 million vs. 
$51.1 million; Chain Belt, $13.2 million vs. $28.2 
million. General Shoe, $61.1 million vs. $51.1 mil- 
lion; Armour, $1,183 million vs. $1,212 million; 
Hygrade Food Products, $154.9 million vs. $110.9 
million; Wilson, $440.5 million vs. $468.6 million. 
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This service is supplementary to various other features 
which appear each week in Financia, Wor tp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 
Price Yield Price 


4.79% Not 
4.72 Not 
4.48 105 
5.80 75 
4.72 105 
4.81 100 
4.24 109 


American Sugar 7% cum 146 
Atch. Top. & S. F. 5% non-cum. 106 
Celanese $4.75 cum. Ist 107 
Curtis Publishing $3-4 pr. cum.. 69 
Gillette Safety Razor $5 cum.... 106 
B. F. Goodrich $5 cum 104 
G. C. Murphy 4%% cum 
Reading 4% 1st (par $50) non- 

4.65 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 96 
Southern Rwy. 5% non-cum.... 73 


5.21 110 
6.85 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 
Recent Net Call 
Price Yield Price 


2.32% Not 
2.60 106 
3.90 Not 
2.55 103% 
2.95 105% 
2.55 102% 
2.57 106 
2.55 103% 


U. S. Government 2%s, 1972-67. 103 


American Tel. & Tel. 2%s, 1975. 103 
Atl. Coast Line gen. 4%s, 1964. 107 
Bethlehem Steel cons. 234s, 1970 103 
Chic., Burl. & Quincy 3%s, 1985. 104 
Goodrich Ist 2%s, 1965 103 
Pacific Tel. & Tel. deb. 234s, 1985 104 
Union Oil of Calif. 284s, 1970... 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West. conv. 44%4s, 1999 82 5.50 . 101% 
Illinois Central joint 4%s, 1963 89 5.50 105 
Missouri-Kansas-Tex. Ist 4s, 1990 93 4.38 Not 
New Orleans Gt. Northern Ist 5s, 

“A”, 1983 104 
New York Central 4%s, 2013.... 77 
‘ Northern Pacific ref. & imp. 4%s, 

2047 
Southern Pacific 444s. 1969.... 96 


4.75 105 
5.90 110 


4.62 110 
4.80 105 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Earning: 
1945 1948 


b$2.13 b$4.59 
b0.56 b1.54 
c6.87 c7 26 
b1.39 b2.10 
2.14 3.62 
1.44 ¢1.95 
b1.15 b1.69 
b1.40 b3.55 
4.19 4.69 
c2.26 2.14 
me an ah 
06.55 3.41 
cl.78 


cl.21 
82.73 85.01 
e2.94 


e2.26 
c3.21 4.12 
h2.17 h2.71 
c4.71 cD1.62 
h1.59 hl.74 
12.46 i3.52 
1.89 2.62 
Se, wee 
k2.49 k4.24 
3.52 3.77 
b1.48 b1.94 
c1.25 


c2.08 
c12.74 7.09 
06.29 


c1.90 
12.64 


Recent Divid 
Pree TMS te 
Adams- Millis 49 
American Stores 26 
American Tel. & Tel....173 
Borden Company 44 
Chesapeake & Ohio 52 
Consolidated Edison .... 29 
Electric Storage Battery 50 
First National Stores.... 55 
Freeport Sulphur 49 
Gen’l Amer. Transport... 57 
pa eS ee ee 58 
Leuisville & Nash. R.R.. 50 
MacAndrews & Forbes.. 38 
Bh ES peer 39 
May Department Stores. 47 
Mid-Continent Petroleum 37 
Pacific Gas & Electric.. 42 
Pennsylvania Railroad... 26 
Philadelphia Electric.... 26 
Pillsbury Mills 

Reynolds Tobacco “B”.. 
Socony-Vacuum 

Spencer Kellogg 

Standard Oil of Calif... 57 
Sterling Drug 47 
Underwood Corporation. 55 
Union Pacific R.R....... 133 J 
United Biscuit 1.25 
U. S. Tobacco 1.20 
1.60 


1.13 
t2.20 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


ividend 
‘a ae 


$1.20 
6.00 
0.33 
1.50 
1.25 
2.50 
1.55 
1.20 
2.50 
1.60 
0.80 
2.50 
4.00 


—Earnings—, 
1945 1946 
c$2.91 c$7.02 
06.23 8.34 
10.78 11.08 
c1.79 04.85 
c2.83 2.77 
v7.42 v13.21 
c1.26 0.01 
v2.13 v5.93 
b1.51 b0.42 
b1.02bD0.11 
c1.90 1.88 
c3.31 5.69 
3.77 7.29 


Allied Stores 

Bethlehem Steel 

Canada Dry 

Container Corp. ........ 45 
Crown Cork & Seal 
Firestone Tire 

General Electric 

Glidden Company 

Kennecott Copper 

Phelps Dodge 

Tide Water Asso. Oil... 19 
Twentieth Century-Fox.. 35 


$1.80 
6.00 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946. h—Twelve months ended September 30. 


i—Fiscal years ended Ma 
ended September 30, 194: 
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31, 1945 and 1946. k—Fiscal years 
and 1946. 


ended August 31, 1945 and 1946 
v—Fiscal years ended October 31, 1945 and 1946. D—Deficit. 


. 8—23 weeks to August 3. t—Fiscal years 
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WASHINGTON, D. C. — The bill 
designed to sweeten current rail re- 
organization plans for the junior 
issues was vetoed last summer pre- 
cisely because it affected roads al- 
ready in the courts. The question of 
bankruptcy law has come up again. 
Even the old bill, as enacted in Con- 
gress, did not guarantee that any 
particular stock issue would get a 
better break; it merely opened the 
possibility. All that stockholders 
would now enjoy is another possibility 
—notably of reconsideration. 

Senator White, who succeeded 
Wheeler to Committee chairmanship, 
has already introduced a bill along 
ICC and Administration lines. It 
covers future but not immediate cases. 
Perhaps, he put it in simply because 
ICC asked him to, which is one of the 
courtesy obligations of a chairman. It 
is not yet clear that he will press for 
passage. 

The new bill allows a road to scale 
down its service charges if 75 per 
cent of each class of holders assent— 
subject, of course, to ICC permission. 
Like the old one, it allows a plan to 
go through without court, order. ICC 
moreover can even short-cut the 
arduous business of collecting assents. 
But the measure does not affect the 
roads in which ther€ is immediate 
interest, so that it may not satisfy 
Congress. 


The recent increase in rail rates 
means better earnings not only for 
roads but also for some shippers 
which price to basing points. Accord- 
ing to Federal Trade Commission 


findings, these companies quote de-~ 


livered prices according to railroad 
freight charges but, frequently, ac- 
tually ship by air, truck or boat. 
Hence, pricing bases but not shipping 
costs advanced. A little later, there 
may be a list of such companies. 


For half a year, it was common 
gossip. that Agriculture was devising 
a scheme to shade its obligation to 
support the Steagall commodities at 
90 per cent of parity. Later, it was 
general unofficial knowledge that the 
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idea was to pay only the farmers who 
reduced their acreage. When Con- 
gress went Republican, the situation 
was pin-pointed as a theme for a 
partisan fight: Republicans were sup- 
posed, without qualification, to oppose 
curtailment, meddling, etc. 

Now Secretary Anderson has testi- 
fied before the Agriculture Commit- 
tees of both houses. His rather vague 
statement stirred neither the indigna- 
tion of the Republicans nor the en- 
thusiasm of the Democrats. Members 
of both parties, insofar as nods of 
head or silence constitute evidence, 
seemed merely to feel that Anderson 
should get some legislative sanction. 

Nobody, either. executives or legis- 
lators, was made visibly uncomfort- 
able by the agreed on forecast that 
acreage curtailment would not reduce 
the Government’s commitments. 
Given price supports, farmers would 
buy enough fertilizer and DDT to 
cancel the reduced use of land. 


Anderson also has a plan for 
permanently getting rid of farm sur- 
pluses. Some of them occur mainly in 
grains, which could be fed to cattle 
and chickens. To carry this out, you 
shift the American diet from cheaper 
foods to the more expensive meats, 
eggs and dairy products. This, in 
turn, is done alternatively by “raising 
the standard of living” or by “assur- 
ing full employment.” How these final 
steps are accomplished is not yet 
specified. Concededly, however, the 
whole thing is a long-term project. 


World Bank officials presumably 
don’t want service on the Bank’s 
loans subjected to prior claims. on 
foreign exchange. Any investment 
banker would want the same thing. 
Without himself demand a first lien, 
so to speak, he would object to any- 
body else’s getting one. Indentures 
are full of clauses requiring equal 
treatment when new liens are created. 

In present-day foreign financing, 
the business is tricky. Most potential 
borrowers are known to have made 
at least one clearing agreement or 
eqttivalent, i.e., a deal which amounts, 





ultimately, to a barter of goods for 
goods. Apparently, a clearing agree- 
ment automatically earmarks the pro- 
ceeds of some exports. Yet, for the 
Bank to insist on getting rid of them 
might mean staying out of business 
a long time. 

The charter of the Monetary Fund, 
meanwhile, specifically allows mem- 
ber countries to retain their exchange 
controls. Very likely, the Bank will 
lean on these clauses as it makes 
actual loans. It will decide what exist- 
ing agreements—some of which were 
recently negotiated—fall under this 
grant. A question which necessarily 
comes up is whether to allow new 
agreement after the applicant has be- 
come a debtor. 


The SEC had been scheduled to 
return to Washington in March or 
April. A few former employees who 
hoped to rejoin had been told to keep 
their Washington houses or apart- 
ments. But moving back to the Capital 
would cost a few hundred dollars and 
Congress is set to cut whatever it can 
out of the budget. There is nothing 
to suggest that it. will give anything 
to an agency not directly at hand <o 
state its case. 


For years, the Keynesian idea of 
elastic budgets has been promoted 
and today is a commonplace. Treas- 
ury’s mild opposition to tax cuts is 
mostly based on the existing boom. 
Now, those in command oppose, as 
a matter of course, what seemed to 
have been the new orthodox creed. 

Congressional opposition to tax 
cuts now rests on the possibility that 
income and Treasury receipts might 
drop. But a few months ago, this 
would have clinched the case for 
lower rates. Now, it creates opposi- 
tion. —Jerome Shoenfeld 
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Movie Pickings 

Unique in movie titles is “Johnny 
O’Clock,” which is the name of the 
new film melodrama just completed by 
Columbia Pictures—the leading play- 
ers will be Dick Powell and Evelyn 
Keyes, and the action will center 
around a large street clock. . . . Es- 
quire, Inc., is the producer of a new 
color motion picture, “Where Do We 
Go From Here?” which portrays the 
economic problems of America in this 
postwar period—the film was ar- 
ranged in cooperation with some of 
America’s largest industrial compa- 
nies, including General Motors, Gen- 
eral Electric, Lockheed Aircraft, B. 
F. Goodrich Co. and U. S. Steel... . 
More will soon be heard of the “Vita- 
color” process being featured by Hol- 
lywood Colorfilm Corporation—one 
of the first full-length features in this 
color film will feature Rin Tin Tin 
III for the first time in full color. ... 
“Priceless Cargo,” a traffic-safety 
film, has been completed for Superior 
Coach Corporation with the view to 
seeking the cooperation of motorists 
and school children in being more 
careful when using buses—it is esti- 
mated that more than 4.5 million stu- 
dents ride on buses every weekday, 
and most of the accidents are due to 
carelessness in getting on or off the 
motor coaches. . . - The next feature 
film to be directed by Frank Capra 
for Liberty Films will be the motion 
picture version of the successful stage 
play, “State of the Union’”—Mr. Ca- 


pra’s latest effort is “It’s a Wonderful 
Life,” starring James Stewart... . 
An unusual tie-up between a movie 
and a manufacturer is indicated in the 
agreement between Eagle-Lion Films 
and Parks Manufacturing Company 
—the movie, “It’s a Joke, Son,” fea- 
turing Kenny Delmar as Senator 
Claghorn, will promote “Tuxedo 
Park” belts and suspenders. 


Publishing Patter 


Next in advertising and merchan- 
dising magazines will be Tell, called 
the “Idea Magazine of Marketing,” 
to be published by Marketing Publi- 
cations, Inc.—the format is uncon- 
ventional, being one foot square over- 
all, and plans call for controlled cir- 
culation of 20,000 per month.... 
United Nations W orld is a new inter- 
national monthly to be introduced this 
month—this will be an educational 
magazine to explain the functions and 
actions of the United Nations, as well 
as to follow the moves of the Peace 
Conferences, World Bank, World 
Monetary Fund, etc. . . . Newest in 
travel magazines is Traveltime, which 
will be offered monthly—its editorial 
and advertising content will be direct- 
ed to vacationists, and will sell for 
$1.50 for an annual subscription, or 
15 cents a copy. .. . Rumors continue 
to circulate that Robert Ripley is con- 
sidering editing a Believe It or Not 
Magazine—it is understood that this 
deluxe “comic publication” would 
first be issued quarterly, and then 
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The only weekly news service which grows into an 
encyclopaedia. This unique news serviee digests 
and cross indexes without bias all the important 
——h news of 70 newspapers, 10 magazines and hun- 
dreds of Government releases into just 25 minutes 
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“IN DISPENSABLE 

- . for those who 
want to get the con- 
fusing facts of con- 
temporary history 
straight.” 


FACTS ON FILE cross indexes every major topic for future ref- 
erence and grows into an annual encyclopaedia of news history, 
You can keep informed without stacks of magazines and clip- 
pings. Bound volumes are also available from 1941 through 1945. 
Send for fully descriptive free booklet today 


FACTS ON FILE 
Deot. 1202. 516 Fifth Avenue, New York 18, N. Y. 


$45 yearly orbente- 
tion. Bound volumes 
1941-46 $20 each. 





converted to a monthly. ... Newest in 
employee magazines is Front! a 
monthly to be published by Western 
Hotels, Inc.—this house organ will be 
sent to some 2,500 hotel workers of 
17 Pacific Northwest hotels to en- 
courage greater courtesy and consid- 
eration in dealing with the public. . . . 
“Warships of the World,” published 
by Cornell Maritime Press at $17.50 
per copy, is unique in World War II 
reviews in that it carries 32 pages of 
advertising—the book is said to be 
the only complete, authentic record of 
every country’s naval action in the 
recent war, and the advertising de- 
scribes the part that leading indus- 
trial corporations played in supplying 
equipment for these battle wagons. 


Radiovisionals 


Merrill Lynch, Pierce, Fenner & 
Beane, the country’s largest broker- 
age chain, became the first financial 
house to sponsor commercially a tele- 
vision program when it gave a filming 
of “Money at Work” over the CBS 
Television station in New York last 
week—it is the “March of Time” film 
on the work of the New York Stock 
Exchange. . . . Advance estimates in- 
dicate that total sales for Magnavox 
Company for the fiscal year ended 
February 28, 1947, will be in excess 
of $20 million—this is said to be a 
500 per cent increase over the com- 
pany’s best prewar year... . The first 
complete public address system on a 
running train will be employed by the 
Baltimore & Ohio on its Baltimore- 
Cincinnati route—each passenger car 
will be equipped with two loud-speak- 
ers while microphones will be avail- 
able for the use of the conductor and 
the dining-car steward. . . . Radio edi- 
tors of newspapers and business pub- 
lications will serve as judges in a 
contest sponsored by the Radio Ex- 
ecutives Club to select the “most 
promising” artist on a broadcasting 
station in greater New York during 
1947—all radio programs in the 
Metropolitan area can be recorded 
and submitted for the top honor, 
which carries a $250 cash prize... . 
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Zenith Radio Corporation will soon 
introduce a new hearing aid of ad- 
vanced design and construction—it is 
understood that the price of the im- 
proved instrument will be within 
the reach of the average person... . 
Two listeners on the same telephone 
receiver has been made possible by 
an inexpensive device that clamps 
on to any standard receiver—the unit, 
introduced by Telephone Devices 
Company, consists simply of an ear- 
phone and connecting wire. 


Building Banter 


Consolidated Vultee Aircraft has 
started preparations to enter the man- 
ufacture of prefabricated houses—it 
is understood that Henry Dreyfus, 
industrial designer and _ product 
streamliner, is working on plans for 
several model homes. . . . The prob- 
lem of insulating thresholds has been 
solved by Columbia Industries with a 
new aluminum saddle that will keep 
drafts or water from coming in under 
doors—as the door closes a metal 
strip automatically rises to make this 
seal watertight. . . . A special reflec- 
torized marker for house names and 
numbers has been developed by Me- 
Nulty & Thew Studios—these mark- 
ers pick up the reflected light of pass- 
ing automobiles at night in much the 
same way as highway signs. ... A 
new asphalt powder mix that can be 
used as a patching cement or cork- 
ing compound has been introduced by 
Rand-Williams Manufacturing Com- 
pany—the powder need only be 
mixed with any standard oil solvent, 
and when dry will resist heat, cold 
and dampness. ... Newest in il- 
luminated panel switches that control 
the lights in rooms is the “Perma- 
lite” offered by Universal Micro- 
phone Company—the panel is a 
translucent plate, which conceals a 
small: light bulb that shines in the 
dark. . . . Thomson Porcelite Paint 
Company has introduced a new solu- 
tion for preparing old enameled and 
varnished surfaces for repainting— 
called “Surface Prep,” this treatment 
eliminates the need for sandpapering 
or cleaning because it removes grease, 
wax and dirt in one operation. 


Public Relationswise 


Lane Bryant opened its new Fifth 
Avenue store in New York last week 
with a fanfare that compared favor- 
ably with any world premiere—a 
luncheon-theatre party was featured 
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with an original musical comedy story 
starring radio comedian Peter Don- 
ald. . . . Unique in discussions to ex- 
plain how a railroad distributes its in- 
come is the new article, “Where Katy 
Dollars Go,” prepared by J. T. Ma- 
haney in a serial in the M-K-T em- 
ployees’ magazines—the first part of 
the series is devoted to a discussion 
of finances by a husband and wife, 
while later articles will be devoted to 
letters from the son and the answers 
to his questions. . . . Stewart-Warner 
has been successful in spreading a 
better understanding of the Ameri- 
can economic system through the dis- 
tribution of “stuffers” in its employee 
pay envelopes—every two weeks each 
worker receives a folder describing 
one phase of the management’s story. 


Christenings 

Operadio Manufacturing Company 
has selected the name, “Explainette,” 
for its new sound-slide film unit for 
sales training and other purposes in 
visual education—this model is a 
more compact unit than any yet pro- 
duced. . . . Paper Chemicals, Inc., will 
next offer “Mustik,”’ a label paste 
that holds labels on wood, glass, leath- 
er and plastics—the adhesive will be 
available in quart, gallon and 8-gallon 
containers. . . . Shadow Proof, Inc., 
has been organized to promote a new 
product in men’s toiletries, a cream 
called “Shadow Proof”—the purpose 
of this powder-base cream is to cover 
the beard, and thus avoid “5 o’clock 
shadow.” ... The newest in dog 
leashes is the “ReeLeash,” a reel-type 
leash featuring a push button control 
and a stainless steel cable—manufac- 
tured by M. R. Grandon Company, 
the leash is light-weight and com- 
pact, like a reel tape-measure, and 
may be extended up to 5 feet.... A 
new liquid adhesive for repairing 
joints of chairs and tables will be fea- 
tured as “Chair-Loc” by a company 
of the same name—the adhesive is 
said to enter the wood fibres, and 
thus make them swell to make a tight 
joint... . “Kilroy Is Here” will be 
the name of a new plaything to he 
introduced by Neller Manufacturing 
Company—this is a set of molds for 
making miniature figures that can be 
worn on the lapel, belt or necktie. 


* * * 


When requesting additional information, 
please enclose a self-addressed envelope or 
postcard—and refer to the date of the issue 
in which the item appeared. 











The past is past. A new day and 
a new year is on the horizon. ... 
What you extract from the years 
ahead depends largely on wisdom 
—on how you make your money 
work today. A Salvation Army 
Annuity provides a double meas- 


ure of satisfaction. (1) Gratify- 
ing monetary returns for yourself 
and loved ones. (2) The knowl- 
edge of sharing in our humane 
activities. The years roll on, 
‘inexorably. . . . Assure yourself 
now of a safe guaranteed income 
for life... . 


V Protection of the New York State 
Insurance Dept. V Attractive Rate of 
Yield V No Disturbing In- 
vestment Decisions V In- 
come Cannot Shrink V No 
Commissions Nor Fees 
V Substantial Income Tax 
Advantages 


Write Dept. F for in- 
teresting booklet. ... 


THE SALVATION ARMY 
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CHARTS 
& MAPS 


For All Phases of 
Business Activity 


We professionally design 
your charts and maps to suc- 


cessfully do the work you 
desire of them. 


EDWARD WILLMS CoO. 
7 East 42nd Street | 
New York 17, N. Y. 











ADVERTISING 
Gift or Premium 
An item used by MILLIONS DAILY 
Your Name On, in Large Quantities 


ARDELL RAZOR BLADE CORP. 
Mr. S. Englander 91 W. Runyon St., Newark 8, N. J. 
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Concluded from page 10 








oN EAE 


two facts remain. Pennsylvania in- 
creased its expeditures therefore sub- 
stantially more than the industry av- 
erage. It increased them even more 
in proportion to the change in its own 
gross business. 

Over the 1936-46 decade, Pennsyl- 
vania’s maintenance ratio averaged 
30.6 per cent as against 31.1 per cent 
of gross revenues for the Class I car- 
riers as a whole. The insignificant 
difference was due to an average 
of but 11.1 per cent necessary for 
ways and structures natural to its 
high freight and passenger traffic den- 
sities as against 12.5 per cent for 
all roads. As for equipment mainte- 
nance, Pennsylvania’s average was 
19.5 vs. 18.6 per cent, and there does 
not appear much room for complaint 
in the 1945 year-end statistics on 
* equipment in serviceable condition— 
92.8 per cent of steam locomotives, 
96.8 per cent of other locomotives, 
99.1 per cent of freight cars and 93.9 
per cent of passenger cars. 


Debt Reductions 


As to the future, heavy wartime 
traffic made possible at least one last- 
ing benefit, and that is substantial 
savings through debt reductions and 


refundings (fixed charges of $70.7 
million estimated for 1946 compare 
with $80.7 million in 1937). Another 
is greatly improved current position 
(working capital more than doubled 
to $156 million in 1945 from $74 mil- 
lion in 1937, the excess of $204 mil- 
lion cash and equivalent over $148 
million total current liabilities alone 
approximately $4.25 per share or 
about three times last year’s divi- 
dends). 

Compared with the wartime period, 
present advantages include recover- 
ing operating efficiency, freedom 
from defense plant amortization and 
substantially reduced taxes, although 
carrybacks were largely used up last 
year. 

Then, too, most recent material 
cost trends suggest declines for the 
future. Although the new freight 
rates do not fully cover the cost in- 
creases over prewar years, they are, 
however, estimated at around $100 
million per annum for the Pennsyl- 
vania, or something over $4 per share 
of stock after due allowance for taxes 
thereon. Thus there seems good 
grounds for expecting earning pow- 
er around the $3 mark after pres- 
ent disruptions. 

Pennsylvania has paid dividends 
continuously during its entire his- 
tory, that is, for a hundred consecu- 
tive years. In the four years 1942- 


45; inclusive, it paid $2.50 per. share, 


but last year’s distributions were lim- 
ited to the $1 April and 50-cent July 
payments. Maintenance of an an- 
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A prospectus relating to the shares of either of 
these investment funds, each of which is man- 
aged independently of the other by a different 
management group, may be obtained from 
your local authorized investment dealer or 
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nual total of at least $1.50 seems 
well within the road’s ability, on 
which the yield would be 5.8 per cent 
at current quotations around 26. 





Edison Centenary 





Continued from page 11 





helped invent the first practical type- 
writer. Alone, he invented duplex, 
quadruplex, sextuplex, multiplex and 
automatic telegraph systems, the elec- 
tric pen, paraffin paper and the car- 
bon transmitter that made both the 
telephone and the radio transmitter 
commercially possible. He discover- 
“Etheric Force,” the basic principle 
of wireless telegraphy, and invented 
the carbon rheostat, the phonograph 
and incandescent electric lighting, all 
by the time he was 32. 


Diversified Interests 


This by no means exhausts the 
fields which benefited from Edison’s 
inventions and ideas. He invented 
the rotary kiln for making Portland 
cement, the method of “pouring” 
concrete, the miners’ safety lamp, 
synthetic aniline dyes. He discovered 
the “Edison Effect,” the basic princi- 
ple of electrons, and invented station- 
to-station and ship-to-shore wireless 
telegraphy and the district telegraph 
call box. He constructed the first 
passenger electric railway, developed 
the first fluoroscope and patented 
X-ray tubes. He perfected the first 
practical motion picture camera and, 


‘through his phonograph, made talk- 


ing pictures possible. 

Edison was too busy inventing to 
try to amass a fortune. At the time 
of his death in 1931, his estate was 
estimated to be worth upwards of $6 
million. But others made far more 
out of his inventions than he did. By 
1931, more than $22 billion had been 
invested in facilities for the produc- 
tion or use of his inventions and 
ideas. More than four million work- 
ers were being employed to operate 
these facilities. And our national in- 
come was being enriched by more than 
$6 billion a year by the wages and 
profits accruing from these facilities. 

Perhaps Charles F. Kettering, the 
inventive genius of General Motors, 
best expressed the gratitude of the 
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American people in his recent tribute 
to Edison: 

“Every citizen is as much a benefi- 
ciary of Mr. Edison as if he had men- 
tioned him in his will. The compara- 
tively small sum of money he may 
have received for his inventions is 
microscopic in comparison with the 
public’s benefit—yours and mine.” 








North American 





Concluded from page 5 








Net earnings during the Septem- 
ber 1946 year were $2.66 per com- 
mon share, as compared with $1.94 
per share in the preceding 12 months. 
Yet, since the September 1946 period 
included the last quarter of 1945 
when the excess profits tax was still 
taking its cut, earnings for the 1946 
calendar year doubtless will run sub- 
stantially higher. Even on the basis 
of the September year earnings, how- 
ever, Cleveland common is selling 
for roughly 15 times earnings, which 
is a conservative ratio for an operat- 
ing electric utility of high quality. 

It is difficult to estimate the worth 
of North American until the proceeds 
of the North American Light & 
Power liquidation can be seen more 
clearly.. Taking into consideration 
the Cleveland rights, which are worth 
about 17% per cent of the current 
price of the stock, an ultimate worth 
of $43 or $44 a share does not appear 
over-optimistic. Current price is 32. 


. 





Tax-Free Status 





Concluded from page 6 
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share must be reduced to $25; or if 
his $50 per share capital investment 
is reduced by $10 through a capital 
reduction distribution, his original in- 
vestment must be lowered to $40. 
‘Last year, as in several preceding 
years, many corporations cleared up 
long outstanding arrears on preferred 
stock distributions. Where new 
stock was issued in exchange—and no 
cash received—no tax at all is levied, 
the original cost being carried for- 
ward by the investor as the cost of 
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to them. 


“Were ON 2 teay 


We’re adding telephones at the 
rate of 300,000 a month. That’s good. 
But the job isn’t done until we’ve 





“gp job’ 


Those who are waiting for new 
telephone service can be assured 
that we are doing our best to get it 








furnished service to every one who 








wants it and there isn’t a single per- 








son on the waiting list. 





are our toughest jobs. 


know-how. 


that way. 





Getting materials and switch- 
boards and erecting new buildings 


It takes more than money and 
It takes determination. 
You have to make up your mind 
you’re going to do it and then get 
it done somehow. We’re doing it 


BELL TELEPHONE SYSTEM 





















his new securities. But if the arrears 
were paid in cash the entire amount 
will be taxed as income. Many in- 
vestors have leaped this last hurdle by 
selling their stock just before the ex- 
dividend date and repurchasing it af- 
ter the dividend has been paid, for 


under normal conditions such a stock © 


would drop by about the amount of 
the dividend. The proceeds of such a 
pre-dividend sale are not taxed as in- 


come but as capital gain—if the sale 
actually realized a gain. 

Somewhat similar situations exist 
in connection with interest payments 
on defaulted bonds, and in some in- 
come bonds issued in connection with 
railroad reorganizations, but it may 
be advisable to obtain specific rulings 
on individual cases as there appears 
to be no definite over-all ruling suit- 
able for general application. 
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Southern 
Railway 
& Company 


DIVIDEND NOTICE 
New York, January 28, 1947. 


Dividends aggregating $3.75 per share on the 
Preferred Stock of Southern Railway Company 
have today been declared, payable as follows: 


To Stockholders of 
Record at the Close 
of Business on: 


Feb. 15, 1947 


Date of 

Amount Payment 
$1.25 Mar. 15, 1947 
1.25 June 16, 1947 May 15, 1947 
1.25 Sept. 15, 1947 Aug. 15, 1947 


A regular quarterly dividend of 75¢ per 
share on 1,298,200 shares of Common Stock 
without par value of Southern Railway Com- 
pany has today been declared, out of the 
surplus of net profits of the Company for the 
fiscal year ended December 31, 1946, pay- 
able on March 15, 1947, to stockholders of 
record at the close of business on February 
15, 1947. 


Checks in payment of these dividends on the 
Preferred and Common Stocks will be mailed 
to all stockholders of record at their addresses 
as they appear on the books of the Company 
unless otherwise instructed in writing. 


J. J. MAHER, Secretary. 


























fra, CROWN CORK & SEAL 
aS’ COMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day declared 
the Regular Quarterly Dividend of fifty cents 
($.50) per share on the $2.00 Cumulative Pre- 
ferred Stock of Crown Cork & Seal Company, 
Inc., payable March 15, 1947, to the stockholders 
of pone at the close of business February 21, 
1947, 


The transfer books will not be closed. 
COMMON DIVIDEND 


The Board of Directors has this day declared 
a Dividend of forty cents ($.40) per share on the 
Common Stock of Crown Cork & Seal Company, 
Inc., payable February 27, 1947, to the stock- 
mesos * record at the close of business Feb- 
ruary 7, 


The transfer books -will not be closed. 


WALTER L. McMANUS, Secretary. 
January 23, 1947. 








THE STANDARD STOKER 
COMPANY, INC. 


350 Madison Avenue 
New York, N. Y. 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of fifty cents 
(50¢) per share on the Common Stock of 
this Company, payable March 1, 1947, 
to stockholders of record at the close 
of business February 10, 1947. 

T. A. McEACHERN, Jr., Secretary 
January 22, 1947 














THE COLORADO FUEL AND 
IRON CORPORATION 


DIVIDEND ON PREFERRED STOCK 
At a meeting of the Board of Directors of The 
Colorado Fuel and Iron Corporation held on Janu- 


ary 28, the regular quarterly dividend was de- 
clared on its preferred stock in the amount of 


twenty-five cents ($.25) per share, payable March’ 


1, 1947 to stockholders of record as of the close 
of business on February 10, 1947. 


D. C. McGREW, 
Secretary 
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Street News 





be: thing a reporter gathered by 
circulating among Wall Street 
men at the reception preliminary to 
the Bond Club dinner for General 
Eisenhower was the general convic- 
tion that much can be accomplished 
toward eliminating the objectionable 
features of the securities acts if the 
professional critics of the New Deal 
would only hold their tongues for a 
while. The SEC showed a disposi- 
tion, even before last November’s 
election results were known, to go 
along with the Street on a program 
of reasonable revisions. The SEC, 
under new management, would like 
an opportunity to save face and the 
program can be carried out to the 
satisfaction of all concerned if the 
people who made their reputations by 
attacking everything the New Deal 
sponsored would just “lay off.” 
Representatives of the National Asso- 
ciation of Security Dealers, the In- 
vestment Bankers Association and all 
the other organizations that are get- 
ting together with the SEC on pro- 
posals to amend the securities acts 
are offering this suggestion almost as 
a prayer. 


The first full year of peacetime 
operations in the electric utility in- 
dustry has confirmed the fondest 
hopes of specialists in that field of 
finance, but they are trying hard to 
restrain their cheers. With gross rev- 
enues well above the wartime peak 
and with savings on Federal taxes far 
overbalancing the increased cost of 
labor and materials, net available for 
dividends has improved materially. 
Yet utility men and security distribu- 
tors hope that too much attention will 
not be directed to this condition of 
prosperity. After all, the various reg- 
ulatory commissions are alive to the 
political advantage of forcing utility 
rate reductions. 

A substantial volume of common 
stock financing remains to be done in 
the program of unscrambling utility 
controls under the utility holding 
company act. Whether it is done 
through direct offerings to the public 
or by exchange offers to holders of 


parent company stocks, as in the 
pending case of Electric Bond & 
Share, it is important that per share 
earnings on common stocks be pre- 
served around the present levels. A 
wave of rate reduction demands, it 1s 
recognized, would be unfortunate. 


Financing rumors involving Ford 
Motor will not down, despite the flat 
denial. It may be just another case of 
wishful thinking, but the Street still 
thinks that it will do a piece of busi- 
ness for Ford. The elder Ford always 
said that he would never come ‘o 
Wall Street for new money. He may 
still feel that way, but that doesn't 
throw down the rumor. Twenty 
years or more have been added to the 
elder Ford’s age since he first hurled 
defiance at Wall Street. In the in- 
tervening period, it is argued, he and 
his immediate confidants must have 
done some thinking about the even- 
tual appraisal of Ford Motor stock 
for inheritance tax purposes. J. P. 
Morgan & Company found the-solu- 
tion of that inevitable problem by in- 
corporating and creating an open 
market for the stock. The late John 
D. Rockefeller lived long enough to 
make all his gifts to relatives hold 
against the inheritance tax laws. Why 
shouldn’t a secondary distribution of 
Ford Motor stock, small enough to 
leave control where it now lies, be the 
logical thing? 

Maybe the recent secondary of 
Ford Motor Company of Canada was 
a trial balloon. Maybe it doesn’t mean 
a thing, but security men feel that it 
did. Going back again the best part 
of a quarter century, they recall what 
a natural it was in the early 1920s for 
certain brokers to buy Ford of Can- 
ada stock, deposit it with a reputable 
bank as trustee and issue against each 
share 100 certificates of interest and 
sell them at a handsome markup. If 
memory serves, a $550 share sold for 
$750 in that way. It became quite a 
racket. But the important revelation 
was how eager the investing public 
was to. get into the Ford situation 
even by that devious route. The Ford 
of Canada stock offered the other day 
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at $18.25 represented one-twentieth 
of a share of the old stock. 


There is no sincere hope in Wall 
Street that the SEC can be prevailed 
upon to move its headquarters from 
Philadelphia to New York instead of 
going back to Washington. Security 
men would rather concentrate on con- 
vincing the Commission that after it 
gets back to the Capital serious con- 
sideration should be given to the filing 
of price amendments and syndicate 
arrangements at the regional office 
in New York. There is a_ better 
chance of that happening if the SEC 
goes back to Washington than there 
has been during its five-year stay in 
nearby Philadelphia. 

The regional office in New York, 
where most of the country’s financing 
originates, could help speed up the 
last few stages of registration such as 
the filing of amendments on price and 
syndicate arrangements. If these 
documents could be filed in the New 
York office it might be possible in 
many cases, security men point out, 
to reduce the “carry” period by a 
whole day. This would eventually re- 
dound to the advantage of issuers, 
since underwriting compensation is 
closely related to the length of the 
risk period. 


Strikes Under 
The Wagner Act 


pproximately five million work- 

ers walked off the job in 1946, 
causing the loss of around 120 mil- 
lion man-days in production. This 
takes no account of the workers 
forced into idleness, nor of man-days 
lost in non-struck plants. 

During the year there were 4,645 
separate strikes, and while this was 
slightly below the 1945 total of 4,750 
strikes they were of much more seri- 
ous nature. In 1945 almost 3.5 million 
workers were affected, but the strikes 
were relatively of short duration for 
only 38 million man-days were lost— 
less than one-third of the man-days 
lost last year. 

The record for 20 years comprises 
the eight years, 1927 to 1934, inclu- 
sive, before the Wagner Act went into 
effect, and the 12 years, 1935-1946, 
during which its provisions have gov- 
erned management and labor relations 
to the detriment of the former. 

The strike record for that period is 
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advertisement a vs as a matter of record only and is under no circumstances to be 
eee as an ciering of these securities for sale, or as a solicitation of an offer to 
buy any of such securities. The offering is made only by the Prospectus. 


1,342,192 Shares 
Common Stock 


(Par Value $5 Per Share) 


Central and South West Corporation 


(to be known as Central and South West Utilities Company 
until merger agreement becomes effective) 


Price $12 per Share 


Copies of the Prospectus may be obtained in any State from such of the several Under- 
writers, including the undersigned, as may lawfully offer the securities in such State. 


Lehman Brothers 


A. G. Becker €# Co. 


Incorporated 


Eastman, Dillon €# Co. 


Lazard Fréres €# Co. 
Goldman, Sachs €% Co. 


Kidder, Peabody €? Co. Lee Higginson Corporation Laurence M. Marks €#%Co. 


Merrill Lynch, Pierce, Fenner &#@ Beane 


Shields Ef? Company 


January 30, 1947 


Paine, Webber, Jackson €% Curtis 
White, Weld &9% Co. 











illuminating. Department of Labor 
figures show that the yearly average 
number of strikes during the 12 years 
increased 248 per cent over the pre- 
Wagner era, with an increase of 232 
per cent in thé annual average num- 
ber of workers on strike. The aver- 
age of man-days lost in strike-affected 





plants increased from 12.7 million to 
24.9 million. Incidentally, the num- 
ber of man-days lost in 1946 repre- 
sented 40 per cent of the approxi- 
mately 300 million days lost in the 
12 Wagner Act years, signalling ap- 
parently the final breaking down of 
the effectiveness of its provisions. 











Before the Wagner Act 

Number of Workers Man Days Number of Workers Man Days 

Year Strikes Affected Lost Year Strikes Affected Lost 
os 707 329,939 26,218,628 1931..... 810 341,817 6,893,244 
a 604 314,210 12,631,863 1932..... 841 324,210 10,502,033 
1628. :... 921 288,572 5,351,540 1933..... 1,695 1,168,272 16,872,128 
1930..... 637 182,975 3,316,808 1934..... 1,856 1,466,695 19,591,949 

After the Wagner Act 

Number of Workers Man Days Number of Workers Man Days 

Year Strikes Affected Lost Year Strikes Affected Lost 
1965...... 2,014 1,117,213 15,456,337 1941..... 4,288 2,362,620 23,047,556 
1936. ..... 2,172 788,648 13,901,956 1942..... 2,968 839,961 4,182,557 
$600: ..:. 4,740 1,860,621 28,424,857 1943..... 3,752 1,981,279 13,500,529 
ipae...... 2,772 688,376 9,148,273 1944...:.. 4,956 2,115,637 8,721,079 
1959: 2... 2,613 1,170,962 17,812,219 1945..... 4,750 3,467,000 38,025,000 
1940. 2,508 576,988 6,700,872 1946*.... 4,645 4,995,000 120,000,000 
Total before the Wagner Act.... 8,07! 4,416,690 101,378,193 
Average before Wagner Act..... 1,009 552,086 12,672,274 
Total after Wagner Act......... 42,178 21,964,305 298,921,235 
Average after Wagner Act....... 3,515 1,830,359 24,910,103 
Pet. inc. under Wagner Act...... 248% 232% 97% 

*Estimated. 
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BUSINESS OPPORTUNITIES 


SISIISISISSISLSSISISTSSTTSTSS STI SSSI S TST ss 


ARCHITECT 


OUTSTANDING CORPORATION EX- 
PERIENCE AND REFERENCES. TOP 
LEVEL EXECUTIVE. NATIONALLY 
KNOWN. OPEN TIME AFTER MAR. 15. 
ADDRESS BOX NO. 466, c/o FINAN- 
CIAL WORLD, 86 TRINITY PLACE, 
N. Y. C. 


111111111 4144444554555555O5O5O00000006 


CHEMIST 


with diversified experience seeks op- 
portunity to participate in small busi- 
ness. Will provide capital. 
Box No. 468, c/o Financial World 
86 Trinity Place, N. Y. C. 6 
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AM | WRONG 


in believing that a thorough mechanical back- 
ground, sound executive experience, the vigor 
and zest of youth, good appearance, and a pleas- 
ing personality which inspires the cooperation of 
associates qualify me for a position where my 
sincere desire for hard work and my real ability 
to produce can effect a more successful future 
than that which I can foresee in my present posi- 
tion as an $8500 a year production. and sales 
executive? Address replies pro or con to Box 
at ad c/o Financial World, 86 Trinity Place, 
ef 


EXPANSION CAPITAL NEEDED 


An established small company headed by a 
group of top-notch men requires $250,000 from 
investor or group to set up additional manu- 
facturing facilities for producing one of the most 
outstanding developments in the radio industry. 
An immediate substantial volume is assured from 
reputable customers. 

Equitable ownership participation for financial 
‘backing. Our situation will withstand the most 
rigorous investigation. Principals only. Reply 

Box No. 469, c/o Financial — 
86 Trinity Place, N. Y. C. 








FINANCIAL SPONSOR ffor great housing 
development of 150-acre tract in Bergen County, 
N. J., 10 miles from Washington Bridge. 
High, dry, ideal location. 
J. C. THRENHEUSER CO., REALTORS 
121 CEDAR LANE, TEANECK, N. J. 


GARAGE AND SERVICE STATION 


Including Brick & Hollow Tile building, in a 
school, farm and industrial town in Central New 
Hampshire. This is a going business, completely 
‘equipped to do all repairs including painting and 
Vulcanizing. 30-car heated storage. One Truck, 
one Car and 2 Tire Agencies. Grossed over $80.,- 
000, in 1946. Wonderful place for a live and 
aggressive business man. 


TILTON REALTY AGENCY, TILTON, N. H. 
FOR SALE 


Two million feet of pine lumber. 
cars each week. Any size, 1” x 2” to 6” x 12” 
x 8’ x 16’. Four million feet white-red oak 
timber. F. C. Black, 200 N. Hayne St., Phone 
533J, Monroe, N. “om 








Can ship fifteen 








DIVIDEND NOTICE 











DIVIDEND No. 148 


An interim dividend of sixty cents 
{60¢) per share has been declared 
on the capital stock of The Borden 
Company, payable March 1, 1947, 
to stockholders of record at the close 
of business February 11, 1947. 
E. L. NOETZEL 
January 28: 1947 ‘Treasurer 
ame (SNELL TARA NCE OTRO! 











DIVIDENDS DECLARED 





Company 
Acme Wire 
Alpha Portland Cement 
Aluminium Ltd. 
American Aggregates 
Amer. Airlines 342% pf 
Amer. Box Board 
Amer, oe & Cable 

Do 5% 


American Met 
Amer. Rolling. Mili 
American Tobacco 


7% vf. 
Bell & a oe 
Do 4%% 
Bertram (John) a 
Bliss (E. W.) $2.25 pf. 
Bohn Aluminum & Bra 
Bond Stores 
Borden Co. 
Boss Mfg. 
Bourjois, 
Brown Seas 


Butler Bros. 
Do 4%% pf. 
California Elec. Pwr. 
Canadian Breweries 
Canadian General Elec 
Canadian Oil C 
Castle (A. M.) 
Central Arizona Lt. & Pr 
Central Foundry $5 pf 
Central N. Y. Pr. 3.40% pf.. 
Cent. Ohio Lt. 


Chile Copper 
Chilton Co. 
Conn, Lt. 
Do $2.20 
Cons. Edison ON: 
Consumers Glass 
Consolidated Laundries 
Container Corp. of Amer 
Cook Paint & Varn. $3 ser. 
A pr. pf. 
Cooper Brewing 
Coro, 
Do 


Yo $2 
Crown Zellerbach $4.20 pf.. 
Do $4 2nd p 


Secabisg Bros., 
Dow Chemical 

Do $4 pf. ser. 
Dravo Corp. 

Do 4% pf. 
Durham Hosiery ‘‘ 
Eagle-Picher 
Eaton a 
Erie R.R. 

Do 


Fairbanks, 
Fair (The) 


Morse 


& Pr. 3.6% of. 90e 


Central Ohio Steel Products. ..50c 


of 
> COLO LO: ©: ©: OOO: O: OOOH: se 


Pe- 
riod 


4 
> Roees: £0: ©: 0:: 


: ©: LOLOa Prat mone: 


: o: 


mooo 


° — ° _ °} 
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Fanny Farmer Candy Shops. itige 


ic << Carpet 


mAs. Sulphur pice 
General Industries 
General Plywood 


Gorham Mfg. 
Great Atl. & Pac. Tea 
Do 7% Ist pf. 
Hale Bros. Stores 
Hamilton Watch 
Do 4% pf. 
Hewitt- Robins 
Heyden Chemical 
Do 3%% pf. A 
Holly Stores 


pf. $1.06% 
Hudson ey yr Rg: a = 


Humble Oil & R 

Hussmann- hay Knee 
Do $2.25 pf. 

Illinois Zine 
Do 


Ingersoll-Rand 
International Utilities 
Johnson & Johnson 
Julian & Kokenge 





+ LEO: pais Speen 


o:: pate oo: 


> me: ie : 


Pay- 
able 


Feb. 
Mar. 
Mar. 
Feb. 


15 
10 
5 


a 


Hidrs, of 
Record 
Feb. 
Feb. 





Kayser (Julius ) 
Kress (8S. H.) 


Liberty Aircraft Products 
ae ge & Myers Tobacco 


Lone Star Gas 
Lukens Steel 


N anal ) 
National Oats 


Do 
Nat’l Pressure Cooker 
Neisner Bros. 
= News Shipbldg. & 


Outboard Marine & Mfg 
Pac, Gas & El. hi Ist pf.. 
Do 5%% 


g 
Philadelphia Electric 
Phillips Petroleum 
Portland Transit 
“a 


Presets Co. ‘age 
Pub. Serv. (Colo.) 
Do 6 -§ 
Do 5 
"% 


7% iL 


Quaker State ou Refining 
Rayonier, Inc. pf. 


Reading Co. 4% lst weer 


Remington Rand 


Revere Ke i eee : one 


Do 5%% 


si iste 
nevheoiat G. rs El, 4% pf. oo “ai 


Rockwood & C 
Ronson Art Metal Works 
—a —" 


pf. 
Ryan Aeronautical 


K pf. 
Seaboard Oil (Del.) 
Silex Co. 


25¢ 
Solar Aircraft $0.90 pf...... ~—— 
Southeastern Greyhound Lines. ‘ 


Southern Railway 

Do 5% non-cum. pf. 
Standard Age 

Do $3. 
Standard ui 
Sterchi Bros. Stores.. 
Sun Ray Drug 
Superior Tool & Die 
Symington-Gould 
Tampa Electric 
Truax-Traer Coal 


MR? ehade ss c5 & oa ara we cae he CE 
Inc. 


Union ; Storage 
Un. Aircraft Corp. 5% pf.. 
ae te en & Fary. 


. Lines 


Do 7% vf. 
United Stores $6 pf 
Universal Products 
Vogt Mfg. 

Woods Mfg. 


ic} 
190: Ce0::: eeLeeEee:: co FF 


°] 
2CO: CEL: Oo: 4 > OC6 Keeoe c& EEE: © ©0:: 
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Accumulations 


Armour & Co. 
: Rys. of Cent. Am. 


seis -Moline Pr. Imp. $6.50 


Nestle-Le ‘Mur. $2 Maa 
Oxford Paper $5 p 


ae 
Pitts. Steel 5%. ise ser. 





(Il.) $6 pr. pf.$10 .. 


~~ P—Participating. §—Semi-annual. 


Pay- 
able 


Mar. 
Apr. 
Mar. 
Mar. 


Feb. 
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Silver Drop 





Concluded from page 14 





million, of which only about $1.5 mil- 
lion appears traceable to silver sales. 
And while silver would account foi 
only about $1.5 million of Phelps 
Dodge sales of $137.8 million, much 
of its output will continue to be sold 
to the Treasury at 90.5 cents an 
ounce. 

On the other hand, one-third of 
Cerro de Pasco’s metal sales of $19.1 
million in 1945 would appear to have 
been derived from silver, the balance 
of non-copper sales being well dis- 
tributed among gold, lead, and zinc. 
Despite its dependence on silver, the 
higher level of copper, lead and zinc 
prices in 1946, and indicated for 
1947, should more than counter the 
effect of a 20-cent cutback in the price 
of silver, particularly as its reported 
showings to date were made with 71 
cent silver, not at the prices that pre- 
vailed throughout much of 1946, 

Even the leading silver producer, 
United States Smelting, with around 
$14 million of indicated income from 
silver (total sales were $355 million 
in 1945) should feel no serious over- 
all effect of the flattening out of sil- 
ver to the 1945 level. 








Municipal Bonds 





Concluded from page 7 








war years the supply of outstanding 
state and municipal bonds declined by 
almost $4 billion, and if new issues 
come into the market gradually, it is 
expected that funds will be found for 
most of them in the 1.5-2.5 per cent 
range. Investors should give greater 
emphasis to quality in the coming 
years, when a period of recession and 
unbalanced budgets may. be expected, 
while any absolute changes in munici- 
pal yields will depend a great deal on 
the money market itself. 

The tone of the market has im- 
proved somewhat in recent weeks 
with yield indexes receding slightly. 
Despite the promise of many new is- 
sues, the longer term outlook for the 
higher grades is encouraging rather 
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than otherwise. As long as high Fed- 
eral tax rates prevail for larger in- 
comes there will always be large por- 
tions of income and capital funds set 
aside for the better quality municipals. 











Heavy Goods 





Concluded from page 4 











funds was added to the expenditures 
of private industry. 

Practically all of the heavy indus- 
tries are in an excellent position at 
present, barring possible labor trouble 
New building construction this year 
may equal or possibly even exceed the 
1942 peak, thanks largely to the huge 
demand for residential building. The 
significance of this to the investor lies 
in the good demand prospects for 
producers of all types of building ma- 
terials and appliances, from lumber 
to furnace controls. From a demand 
standpoint, the automobile industry 
could undoubtedly set a new output 
record in 1947, but material shortages 
will probably prevent it from doing 
so. Nevertheless, production will be 
at a high level. 


New Records 


New records may also be estab- 
lished this year by makers of farm 
implements and office equipment (for 
the second consecutive year in the 
latter case). Freight car production, 
held down last year by steel and other 
material shortages, should expand 
sharply this year, perhaps to within 
striking distance of the 1937 and 1941 
levels of around 60,000 cars made by 


contract builders (1946 total, 31,- 
765), but the 1923 record of 146,247 
can hardly be considered in danger. 
Requirements for oil drilling ma- 
chinery will be substantial; a record 
footage of domestic drilling is sched- 
uled, and export demand should also 
be important. Other leading bene- 
ficiaries of high demand levels in- 
clude producers of steel, non-ferrous. 
metals, household appliances and 
heavy electrical equipment. 

Assuming that national income is 
maintained somewhere near current 
levels, non-durable goods makers 
will enjoy a good degree of prosperity 
this year. But the durable goods in- 
dustries will make the best showing 
in relation both to 1946 and to pre- 
vious peacetime experience. 





BOND REDEMPTIONS 





Redemption: 
Issue Amount Date 
ight Co.—lst 3s, 
ates danachian ™ dengedataceacude $127,000 Mar. } 
Brisbane (City of)—5% bds., —_ 98,000 Mar. 1 
Carolina-Clinchfield - Ohio 
Ist ser. A 48, 1965 ...ccccccese 104,000 Mar. tf 
Central oat Light *. Power—lst 
A 3%s, 1974 hy Raa 90 Entire Feb. 20 
Connecticut River Power Co.—lst 
wor. A, SUB, WEE occ ccccccces 387,000 Feb. 15- 
Dominican Republic — 5%% cu 
toms admin. bds. of 1922, 1961 739,500 Mar. 3k 
Empire District Electric Co.—Ilst 
Se I kek kcccdactsnesccscce 53,000 Mar. 1 
Grand Rapids Store Equipment— 
deb. inc. 58. 1949 ............ 56,550 Feb. 1 
Harborside Warehouse Co.—inc. 
es GON weencad he ans Oo Entire Mar. 12: 
wae ar Co.—re' m ser. 

"955 eaudausadne oe adenee Entire Mar. 2. 
mecord, Corp.—4%% debs., 1956.. 25,000 Feb. 1 
Montreal Light, Heat & Power 

Cons.—I1st 4%s, 1973 ........ Entire Mar, 
Narragansett Electric Co.—Ist A 8s, 

SE. . danadhbesAdendtopher odes 296,000 Mar. } 
Norway (Kingdom ae ext. 

loan coupon bds., 1956 ........ 515,000 Mar. 1 
Oslo (City of Norway) 4% % s.f. 

ext. loan bds. of 1936, 1955.. 2,292,000 Mar. 1 
Poli-New England Theatres — Let 

Py CEN Wat cnscuéddvecincees 73,950 Feb. 26 
Richmond Terminal Ry.—Ist 3%s, 

ep ES ee 30,000 Mar. 1 

awit & Co. = wre. 1961.. Entire Feb. 14 
ser.: Gebs., 194T-<G1l 2. ccccccee Entire Feb. 14 
Wiese, Sisal y te —Ist ser. C 

WG INO ns occtccscdetices 250.000 Mar. t 








BOND REDEMPTION 


NOTICE OF PREPAYMENT 


Holders of Guenther Publishing Corporation 7 per cent bonds 
due May 1, 1947, are hereby notified that they may present these 
bonds for redemption at any time to the Corporation’s fiscal 
agent, Chase National Bank, 11 Broad Street, New York 15, 
N. Y. Payment will be made at par and accrued interest to the 


date of maturity, May 1, 1947. 


ARTHUR E. VOSS, Treasurer 
Guenther Publishing Corporation 
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STOCK FACTOGRAFHAS 








Hackensack Water Company (N.J.) 


National Steel Corporation 





; & Price (HWA) 
Data revised to January 29, 1947 
Incorporated: 1869. New Jersey. Name 
changed in 1902 from ‘‘Hackensack Water 
Co. Reorganized.’”’ Office: 4100 Park 
Ave., Weehawken, N. J. Annual meeting: 
Second Monday in May. Number of stock- 
holders (December 31, 1945): 1,376. $3 
yee Long term 4 
deb 15,000,000 $1 


$ 
. 307,500 shs _ 1938 "39 “40 ‘41 ‘42 "43 44 1945 -°. 











Business: Supplies water without competition to some. 53 
communities in the eastern part of Bergen County and the 
northern part of Hudson County, N. J., and to communities in 
Rockland County, N. Y.; a population of 450,000 is served. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital deficit De- 
cember 31, 1945, $168,127; ratio, D0.83-to-1; cash, $331,293. Book 
value of common, $44.19 per share. 

P Dividend Record: Excellent. Payments on common 1888 to 
ate. 

Outlook: Continued growth of service area should afford 
offset to increased operating costs, and longer term earnings 
picture should be one of comparative stability. 

Comment: The stock is a good quality income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.86 * “4 
0.71 
6.19 238 
0.58 
0.35 2 06 
0.33 1.97 
0.76 2.29 





Pullman Incorporated 





& Price 
Data revised to January 29, 1947 
Incorporated: 1927, Delaware, succeediny 
a former company established in 1867. 
ad 52 Vanderbilt Avenue,. New York, 

Y. Annual — Third Wednes- 
ae in April. Number of stockholders 
(March is. 1946): 35,759. 

Capitalization: Long term debt Non 
Capital stock (no par)...... 3,229,897 9 


PRICE RANGE 








1938 ‘39 ‘40 ‘41 °42 ‘43 ‘44 1945 





Business: Company’s two principal activities have been 
ownership and operation of Pullman sleeping and chair cars, 
and the manufacture of railroad freight and passenger cars. 
Because of a 1944 anti-trust decision, sale of the former di- 
vision to the railroads for about $74 million has been pending. 
Acquired M. W. Kellogg Co., petroleum and engineering con- 
cern, late in 1944. 

Management: Well qualified in its specialized field. 

Financial Position: Exceptionally strong. Working capital 
September 30, 1946, $168 million; ratio, 4.2-to-1; cash and U. S. 
Government securities, $115 million; U. S. Treas. tax notes, 
$11 million; other marketable securities, $175,458. Book value 
of capital stock, $60.58 per share. 

Dividend Reeord: Payments 1927 to date. 

Outlook: Sale of car operating division will leave company 
with large cash funds which probably will be invested in other 
manufacturing enterprises. Car manufacturing business should 
experience a number of years of heavy demand. 

Comment: Despite cyclical nature of company’s business, the 
shares are of relatively high grade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

Year’s 

Qa. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total 
$0.19 $0.09 
0.69 0.20 
0.78 0.81 
0.83 ar 


0.64 
1.11 


0.12 k Pi, ae. f 69%—47 44 


Dividends Price Range 
41%—22% 
32%—16% 
29%—19% 








Data revised to January 29, 1947 
Incorporated: 1929, Delaware, with per- 
petual charter. General offices: Grant = 
Building, Pittsburgh, Pa. Annual meet- 
ing: Last Tuesday in April. 
——n Long term 


*Canital stock ($25 par).. 
* At Dec. 31, 1945, M. A. Hanna Co., 


Cleveland, 0., held 301,037 shares or 
27% of outstanding stock. 


Farnings & Price Range (NS') 











EARNED PER SHARE 




















Business: Low cost steel producer completely integrated and 
ranking sixth in the domestic steel industry, with an annual 
capacity of 3.9 million tons, concentrated on lighter types of 
sheets, strip, and tin plate. Major outlet is automotive in- 
dustry, with rest of output to building, railroad, rail-equipment 
and other industries. 

Management: Experienced and aggressive. 

Financial Position: Excellent. Working capital December 31, 
1945, $78.9 million; ratio, 3.9-to-1; cash, $49.8 million. Book 
value of stock, $81.06 per share. 

Dividend Record: Payments 1929 to date. 

Outlook: Automobile industry normally is company’s best 
customer, and demand should hold to high levels for some time 
to come. Strategic location of plants accounts largely for an 
earnings record of above-average consistency. 

Comment: The shares belong in the “businessman’s invest- 
ment” category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Sept. 30 Dec. 31 Total 


$2.40 $5.71 
2.84 $6.83 
1.89 7.75 
1.67 5.42 
. 5.30 
4.87 

5.04 


Qu. ended Mar. 31 June 30 


101%—75 


T ” + After provision for additional income taxes. } After excess profits tax of 93 
cents a share. { After provision for increase in wage rates for six months equal 
to 57 cents a share. 





West Virginia Coal & Coke Corporation 





Data revised to January 29, 1947 


Incorporated: 1929, West Virginia, suc- 
ceeding company of similar name formed 
in 1917. Office: Atlas Bank Bldg., Cin- 
cinnati, me Annual meeting: Third 
Wednesday April. Number of stock- $4 
holders (Deo. 831, 1945): 1.502. $2 

Capitalization: Long term - 
debt $3,000,000 0 
420,000 nd 


1938 "39 ‘40 ‘41 42 43 aa 1905 

Business: Operates 8 partly mechanized bituminous mines 
in West Virginia equipped to produce about 3.5 million tons 
yearly. Coal lands comprise 30,000 acres under lease, 12,000 
acres owned in fee, 15,000 acres of Pittsburgh seam coal in 
Gilmer County. Another subsidiary operates a barge line on 
the Mississippi, Ohio and Illinois rivers. 

Financial Position: Fair. Working capital June 30, 1946, 
$1.2 million; ratio, 1.6-to-1; cash, $756,513. Book value of 
common, $21.20 a share. 

Dividend Record: Payments 1941 to date. 

Outlook: Earnings from year to year are influenced by strike 
stoppages, heavy industry activity and prices. Mechanization 
of operations has improved company’s position, but because 
of basic factors competitive fuels doubtless will continue their 
inroads on bituminous markets. 

Comment: The shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE gases OF CAPITAL STOCK 


ice Range 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Dividends (N. y. Curb) 
D$0.40 D$0.28 D$0.38 D$0.26 
DO.17 D0.40 D0.05 0.22 


” 


HrpormnoSs 
Stomais toto mes 
SESSRSKSS 


* Quarters not reported separately. D—Deficit. 
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Coming Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 

for the dates indicated. Meetings not 

infrequently are moved up a day or 
more, or may be postponed. 

February 3: Archer-Daniels-Midland, 
Collins & Aikman, General Motors, Int'l 
Nickel Co. of Canada, Simonds Saw & 
Steel. 

February 4: Brown Shoe, Columbian 
Carbon, Fajardo Sugar, Purity Bakeries, 
Socony-Vacuum Oil, Timken Roller Bear- 
ing, Union Tank Car. 

February 5: Atlas Powder, Bristol-My- 
ers, W. A. Sheaffer Pen. 

February 7: Van Raalte. 





EARNINGS REPORTS 


EARNED PER SHARE 





ON COMMON STOCK: 1947 1946 
28 Weeks to January II 
io a,” SP rte $1.24 $0.18 


1948 1945 
52 Weeks to December 28 











WERE FE cikccccivcccerccyssan 57 1.0 
12 Months to December 31 

Caterpillar Tractor ....cccccsscoce 3.25 3.46 
Coronet Phosphate ...cccccssscces 14.68 6.38 
Freeport Sulphur .........0..se0- 4.69 4.19 
TONES CINE ILD io cenccecncesss 1.48 1.36 
TRGUStEISEBRAVOR . ccc c ccc ccccces 5.66 1.31 
Liggett & Myers Tobacco.......... 5.39 4.30 
Pennsylvania Coal & Coke......... D0.37 0.25 
Reynolds (R. J.) Tobacco........ 2.62 1.85 
ein. es ME eee 1.22 0.52 
gy ARR Re eas Foe 4.17 4.44 
U. S. Pipe & Foundry .......c0s- 1.20 2.03 
9 Months to December 3! 

ee, SOS? ic bah tian dds = 0.79 1.19 
McIntyre Porcupine ............. 1.83 2.27 
. 8 8 eee 2.01 0.92 
TOO) GO: oo6s reseed tetas icdbas 3.68 1.14 
6 Months to December 31 

Amer. Agricultural Chemical .... 1.96 0.71 
pe errr 1.51 0.60 
Lehn & Fink Pe are 0.39 0.36 
PEE PEON, cssvedscvsccenes 1.66 DO.39 
rere 0.46 D0.32 
WONDET VEUE,  necscossessccue 0.41 0.05 
4 Months to December 31 

MPS Ne |g da5 sé coeettnccecg 2.42 aA 
3 Months to December 31 

American Distilling ............. 2.17 1.99 
ak Rg BRE Sa aaa . 1.06 0.05 
Joy Manufacturing ...........6.. 2.03 0.56 
Nash=Kelvinatot 246 cows cciccveccc 0.94 D0.15 
Outboard Martie’ << io. sk cee seus 1,11 0.17 
Willys-Overland Motors .......... 0.06 D0.68 
12 Weeks to December 21 

me Te GG a pcecucassnawessewacan D0.03 0.07 
52 Weeks to December | 

a Beye Sey e eer 1.17 0.53 
12 Months to November 30 

Automatic Voting Machine ...... 0.80 0.48 
CONSE GHIED, 35 0.b ccc ids ses ce 1.45 D0.38 
tCraddock-Terry Shoe ............ 14.81 0.5 
Curtis Manufacturing ............ 1.86 0.97 
Hooker Electrochemical .......... 4.42 2.58 
Rice-Stix Dry Goeds ............ 10.39 3.80 
Whitman (William) Co. ......... 17.63 7.21 
6 Months to Nevember 30 

i (EMD oo awtimanaies s wacd-os 0.47 0.19 
Standard Thomson .............. 0.28 ee 
3 Months te November 30 

Canadian Industries Alcohol....... *0.33 *0.26 
12 Weeks to November 21 

TOUR BM sw spliecaieess céesieaid.as 0.72 .86 
52 Weeks to November 2 

bg ce Me ET ETE 5.26 2.58 
Universal Pictures ............+- 5.32 4.86 
12 Months to Oc r3i 

Ce RS ak eee ee oy 0.25 0.55 
MRM Sets at cum en an eeade « 2.46 2.16 
Pg RR aS re ee 2.12 0.85 
Foote Bros. Gear & Machine...... 1.19 3.26 
Fost Pité Brewing. ......cccccccce 1.69 0.68 
Glidden Company ................ 5.93 2.13 
EEMPGUNG:. COMING ibis 4 i v:5 5 0500 80 0s 0.78 0.72 
International Harvester .......... 3.91 4.42 
Lee Rubber & Tire 8.92 5.00 
Parex: Geen insscese 1.03 1.07 
fe il Re i A I 0.56 0.53 
Smith Agricultural Chemical .... 5.98 3.24 
U. S._Air Conditioning .......... 2 0.11 0.23 
West Virginia Pulp & Paper...... 4.93 1.63 
12 Months to September 30 

Brandram-Henderson ............ *1.38 *0.65 
Byers “> * eee DO.88 2.51 
Hathaway Manufacturing 76.12 26.24 
Herbrand Corp. ....... 1.08 0.79 
Horn & Hardart Baking .. 15.22 8.74 
tJoy Manufacturing ............. 3.29 1.42 
Leetomeet. Maalty .v,ceccorecccecece 0.56 0.53 
Michigan Steel Tube ............ 0.42 1.46 
National Shirt Shops ............ 2.36 0.73 
National Standard ° 3.72 3.37 
Norwalk Tire & Rubber te 2.25 0.95 
Piper Aircraft ........ es D0.05 0.21 
Se ENS oo, ocasctcaneks p40.53 p26.65 
Walt Disney Productions ......... 0.26 0.31 
* Canadian Funds. t Reprinted. D—Deficit. p—On 


preferred stock. 
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REAL 


ESTATE 





ARIZONA 








OPERATING 
GUEST RANCH 


Suitable for Gentleman’s farm. 
In lovely year-round valley, 48 
miles from Tucson on paved hi- 
way — modern in every way in- 
cluding swimming pool—117 acres 
pasture or farm land — corrals — 
tack room — luxurious rooms for 
22 guests. Informative booklet 
furnished on request. 


HEARON REALTY 
& MORTGAGE CO. 
Realtors 
29 E. Broadway Phone 698 
TUCSON, ARIZ. 














CONNECTICUT 








DARIEN, CONNECTICUT 
WATERFRONT 


Outstanding gentleman’s estate of 15 acres in ex- 
clusive TOKENEKE. Approx. 185 ft. on Scotts 
Cove, an inlet from L. I. Sound. Open view to 
L. I. Shore. One hour by train or auto from New 
York City. 15 minutes from exclusive clubs. Resi- 
dence-English type. Well built, in good condition, 
6 master bedrooms. 4 baths. Cottage 4 rooms, 
1 bath and a 2 and 1 car garage. Hot water 
heating. Kitchen modern and complete. Large broad 
porch partly enclosed. Fine trees, shrubs and gar- 
-dens. This beautiful home with its high ceilings 
and spacious rooms must be seen to be appreciated. 
Price $150,000 with terms—owner will sell his ex- 
quisite furnishings. Inspection by appointment only 
with buyer who qualifies in all respects. Other out- 
standing Connecticut estates larger and smaller con- 
venient to New York City. Please write only to 


CHAS. F. NOYES CO., INC. 
40 Wall Street, New York 5, N. Y. 








SARASOTA. Beautiful home in town on lovely 
deep water bayou, private dock; spacious living 
room, dining room and kitchen, with large 
separate recreation room and adjoining screen 
porch; four good-sized bedrooms, three baths 
and separate two-bedroom and bath servants’ 
wing; completely furnished even to linens, sil- 
ver and china; automatic hot-water heat, soft- 
water system, garage and chauffeur’s quarters; 
beautifully landscaped; an excellent buy at $48,- 
500. Write Clark Real Estate, Sarasota, Florida. 





MAINE 





FOR SALE: Beautiful 100 acre estate, 3 mile 
waterfront, heavily wooded with old pine and 
spruce trees. Four finely furnished cottages. 
Three canoes, 3 rowboats, automobile, small golf 
course, tennis and badminton courts. Low orice 
for quick sale. For further information address 
Arthur E. Pray, Bar Harbor, Maine. 


NEW JERSEY 
INDUSTRIAL SITES—100% prominent _loca- 


tions for product catering to general public on 
Route 4, Bergen County, New Jersey. 








2 acre; fronting 3 streets.............. $30,000 
8 acre; fronting 2 streets.............. 60.000 
oS Oa ch alpine tas oy awl ai al abeteia - 13,000 


J. C. THRENHEUSER CO., REALTORS 
121 CEDAR LANE, TEANECK, N. J. 


aaeteneenl 
chal caileeameliall 








LAKE LENAPE, SUSSEX CO. 


Located in the hills of Sussex County, beauti- 
ful lake, bounded on one side by an imposing 
mountain and on other side by both open 
land and wooded areas; all types of recrea- 
tion available. Some shore lots still available 
and very desirable lots for sale in new section 
near lake now being developed. Year ’round 
homesites. 


LENAPE CORPORATION 
W. J. HARDIN, Agent 
ANDOVER, N.J. TEL. ANDOVER 701 














WESTPORT 
BEAUTIFUL WATERFRONT 


Modernized colonial residence, excellent condition, 
10 rooms, 4 baths, terrace, swimming pool, beach, 
boat basin. Landscaped 3 acres. Immediate oc- 


cupancy. 
KENNETH LOANE 


WM. A. WHITE & SONS 
422 Park Avenue, N. Y. C. PL. 5-0702 





FLORIDA 





THE OPPORTUNITY OF 1947 


Corner on Collins Ave., Miami Beach, 100 x 175 feet. 
Half block from Ocean, with 2 MODERN buildings of 
coral rock masonry construction, and only a few blocks 
from the business and shopping sections of 71st Street 
and Normandy Isle. Front building has 3 bedrooms, 
each with colored tile bath and finest plumbing, a 
foyer and beautiful living room, Cathedral ceiling, 
dining room, kitchen, laundry, tiled floors. Built in 
electric heaters in every room. Also a sun deck facing 
the Ocean. r guest house has one 5-room apart- 
ment, two 1 bedroom and bath apartments, and one 
h. Fine quality prewar furniture 
and furnishings, PLUS 2 large patios and gardens 
nicely landscaped. Will sell this property at $89,500. 
—quickly—IT IS THE opportunity of 1947. 


CLARENCE C. HALL, Realtor 
2329 Collins Avenue 
Miami Beach, Florida 


FT. LAUDERDALE, FLA. 
off 
SOUND REAL ESTATE INVESTMENTS 


SPECIAL BUSINESS PLAT 
of Main Downtown Area to such interested in- 
vestors. Map of city also free to parties inter- 
ested in other properties. 
L. C. MILLER & CO. 
227 S.E. First Avenue 





Realtors 


parable to the best found anywhere. 











NEW JERSEY—5-acre hilltop tract with beauti- 
ful view of charming countryside. Located in 
Monmouth County, within 50 miles of New York 
City. Agple trees and grape vines. For further 
details write to Frederick F. C. Demarest, Marl- 
boro, New Jersey. 


NEW YORK 








Kensington, Great Neck 
IMMEDIATE OCCUPANCY 


Attractive modern brick home on corner plot in 
exclusive residential section. First floor: entrance 
hall with attached powder room; living, dining 
rooms each with sun parlor; modern kitchen and 
pantry; 2 maid’s rooms and bath. Second floor: 
4 bedrooms, 3 baths. Rumpus_room and com- 
plete laundry in basement. Insulated; storm 
windows; built-in pull-down screens on first floor. 
Oil burner. Heated two-car garage. Attractive 
landscaping. 7 minutes walk to station, shopping 
center. Residential privileges include use of com- 
munity-owned swimming pool; excellent schools 
in immediate neighborhood. $55,000. Principals 
only. Seen by appointment only. Box No. 452, 
c/o Financial World, 86 Trinity Place, N. Y. C. 6. 


VIRGINIA 
VIRGINIA TIDEWATER FARMS 


Cottages and water front properties a specialty. 
All sizes and prices. Long low rate finance. 
Free Catalogue. 

BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 


WYOMING 


CATTLE RANCH 


OFFERING FOR SALE one of the finest and 
most widely known RANCHES in the CHEY- 
ENNE, WYO., area. 25,000 acres, including 15 
sections of wonderful winter shelter; at present 
cuts sufficient hay to winter 1,000 to 1,200 cattle; 
natural subirrigated meadows; an irrigation sys- 
tem capable of pumping around 1,000,000 GAL- 
LONS in 24 hours which can be enlarged; all 
barns, corrals, squeezers, dipping vats, irriga- 
tion pumps, engines, hay machinery and other 
equipment PRACTICALLY NEW and com- 
Deer, an- 
telope, ducks, pheasants, etc., abound on the 
Ranch, which is TWO HOURS from DEN- 
VER. FORTY MINUTES from CHEYENNE. 
Elevation 5,200 feet. 
Write P. O. Box 57, Cheyenne, Wyo. 
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National Cylinder Gas Co. Delaware, Lackawanna & Western R.R. “ 
" & Price in 
Bape ing frre m we ea Data revised to January 29, 1947 20 . 
cessor of Keith Dunham Co. Office: 205 Incorporated: (originally) 1832, Pennsyl- 15 Cs 
West Wacker Drive, Chicago, Illinois. vania. Office at 140 Cedar Street, New 10 +E 
Annual] meeting: First Thursday in April. York, N. Y. Annual meeting: Second 5 t 
Number of stockholders (August 9, 1946): Tuesday in May. Number of stockholders $4 
Preferred, 383; common, 5,317, (December 31, 1944): 8,200. $2 = 
=e Long term $750,000 —e Long term  $192,51a000 ~ . 
boy“ eit oe meee eS capita sta (486° pab} 1..." 1088(884" se 1938 39 40 41 4243 41545 °° 
Common stock ($1 par) .... 1,335,607 shs ‘ 
* Callabl 104 hare through September 1, 1948; at lower prices there- : : , ‘ 
alr / for inking fund 3t'§104's'shro throuth Sebtember 1, 1048; a lover prices | | mene on ay ah antheacite coal carrion, counceting te 
ad > 
Business: A leading producer of industrial gases, principally he ae popes es Aang nec Magee Paget ns $ oy Mate a6 — 
oxygen and acety lene. Also manufae — -$ oagre- — sone Management: Operating executives well qualified. Directorate n 
apparatus used in steel, railroad, shipbuildin 8, are oi includes representatives of First National Bank of New York 
aircraft industries, and has a substantial investment income. National City. andl Chase Nations’ hanke ’ 
3 i i ° © '¢ 
ee ee eee coc anecang te December 31 Financial Position: Fair. Working capital, December 31, 1945, E 
a ee egal ay 34.6 | $15.0 million; ratio, 1.4-to-1; cash and equivalent, $13.6 million. i 
1945, $7.1 million; ratio 6.2-to-1; cash and tax notes, ¥ Bock valne.of papital shad; SURGe nen thems 
: ‘ ; 
nen, Beak ieee of eee See ee Dividend Record: Payments 1854-56; 1862-70; 1872-76; 1880. 
Dividend Record: Payments 1935 to date. 1981s thetic since U 
aps ee eh ie Sees Serre wep rege Outlook: While merging of leased lines was a basic improve- tl 
largely ry the rate of heavy a dustry ¢ctivity, which shew ment, the road remains in a marginal position, with significant 
hold to: high lovels:for the parted: of Sapient fares: earnings reported only during unusually favorable periods. ‘ 
Comment: Stock is essentially cyclical, but quality is im- Cannon: ‘This whales axe Gellalhaiy syepuladive | 
proving. . | r 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK ae. og we aaa egg gpg “oy a 
Year’ * 
Qu. ended Mar. 31 June 30 Sept. 80 Dee. 81 Total Dividends Price Range nephew mo steeees D$0.30 $0.12 $2.17 $3.05 $2.78 $0.05 D$1.95 *D$0.20 
ERT , 0.22 .28 0.36 $1. 06 $0.50 *16 —8% . 
1940. <f ae ee ee te ORR Wee) BO ct a a a i a a ee ee 
To ee Y 2 i ; i 
1942...... $0.25 0.19 0.28 0.57 1.29 0.80 9%— 6% D—Deficit. * Ten months ended October 31 compares with D$0.43 per share same ‘ 
1943...... 0.34 ‘57 0.30 0.40 1.47 0.80 14%— 9% 1945 period. : 
1944. ..... 0.27 0.29 0.31 0.49 1.36 0.80 14%—11% ( 
eo 0.27 ; 1.28 0.80 19% —18 
* Earnings prior to 1940 based on 941,000 shares reflecting 100% stock dividend in U. S. Industrial Chemicals, Inc. 
1987. + 1938-39 quotations are over the counter. ~ Revised. 










United Carbon Company 





& Price 





(UCB) 








Data revised to January 29, 1947 o PRICE RANGE 
incorporated: 1925, Delaware, as consoli- 60 
dation of fifteen companies. Office: United 40 
Carbon Building, Charleston, W. Va. 20 
Annual meeting: Third Tuesday in March 0 


at Wilmington, Del. Number of stock- 
holders (December 31, 1945): 4,218 


EARNED PLR SHARL 





$6 
$4 




















Capitalization: Long term debt...... None $2 
Capital stock (no par) ...... 397,885 shs 0 
1938 "39 "40 ‘41 ‘42 "43 "44 1945 
Business: Carbon black, used in manufacture of rubber 





goods, inks, dyes, paints, etc., normally furnishes nearly half 
of revenues. Production in 1945 totaled 244.7 million lbs., as 
compared with 189.4 million lbs. in 1944. Natural gas sold to 
utilities also is an important revenue source. 

Management: Able and progressive. 

Financial Position: Adequate. Working capital September 
30, 1946, $4.9 million; ratio, 2.8-to-1; cash, $2.3 million; Gov- 
ernment securities, $1.5 million, inventories, $1.5 million. Book 
value of capital stock, $49.43 a share. 

Dividend Record: Payments 1930-31 and 1933 to date. 

Outlook: Natural gas sales are influenced to some extent 
by general business activity, and carbon black demand is 
shaped by a wide range of industry, with the result that com- 
pany’s results incline generally to follow the business cycle. 

Comment: Stock has built up a record as a good income 
producer. 




















EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 










Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range 
1989...... $1.15 $0.96 $0.67 $1.04 $3.82 $3.00 %y—52 
. ee 1.24 1.02 0.44 0. i 3.36 3.09 655,—42% 


















Data revised to January 29, 1947 


Incorporated: 1943, as successor through 
merger of U. S. Industrial Alcohol Co. 
formed in 1906. Office: 60 East 42nd 
Street, New York 17, N. Y. Annual 
meeting: Third Thursday in July. Num- 
ber of stockholders (March 1, 1944): ap- 
proximately 3,900. 


Capitalization: Long term 
debt 


AF POS FT ee A RR $7,500,000 
Capital stock (no par) ...... 499,241 shs 





ose 











Business: One of the leading domestic producer of ethyl 
alcohol; also makes essential oils, flavors, insecticides, amyl, 
butyl and ethyl acetates and synthetic resins used in manufac- 
ture of paints, varnishes, printing ink, paper, textiles and 
linoleum. Among its investments are stocks of National Dis- 
tillers Products and Sterno Corp. 

Management: Closely affiliated with the Air Reduction Co. 

Financial Position: Comfortable. Net working capital March 
31, 1946, $24.2 million; ratio, 4.4-to-1; cash and marketable 
securities $15.4 million; inventories, $12.6 million. Book value 
of stock, $63.07 a share. 

Dividend Record: Payments 1928-31, 1935-6 and 1941 to date 

Outlook: Company basically is a manufacturer of industrial | 
alcohol, for which prices and demand fluctuate over a wide’ 
range in sympathy with general business conditions. Earn- 
ings can be expected to follow the general business cycle. 

Comment: The shares are among the more speculative mem- 
bers of the chemical group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 








Half-year period ended: June 30 Dec. 31 Year's Total Dividends Price 
GIDE Pbecis ouch sReesvecic fet $2.05 $$1.06 wl 29%—13 
WIG sig kins sRihahbaided's 0.57 p= Non 28 —14 
-—————— Half-year period ended —___——_., Fiscal Year 
Sept. 30 March 81 Total {Dividends yee Range 
$1.14. $2.14 $1.25 —20 
2.68 5.30 2.00 —24% 









enereay » | 3.06 2.00 

a he he 
i months ended 

nary charges and credits. { Calendar 


FINANCIAL WORLD 





* Fiscal year changed to end March 31, beginning 1941. 
March 31, 1940. D—Deficit. t Before extraordi 
vear. 


i 





STOCK FACTOGRAPHS 








Consumers Power Company 


California Packing Corporation 





Data revised to January 29, 1947 


incorporated: 1910, Maine. eas 212 Michigan Ave., Jackson, Michi- 

gan. Annual meeting: Second ednesday in April. “Number of stock- (CMS) 
nolders (December 3h 1945): 18.0 091. 

fr Rr rer re eet ore $125,312,000 
tPreferred stock $4.50 cum. (no par) .........eesceceeceeecs Sdenetaade 7,788 shs 
SCOMMMRGN ROUTE ERO DOE) 6 vc ccc ccc cS eeSSS He ce cccescccuces evccceseees 4,123,432 shg 





t Callable at $110. t All but 500,00C shares owned by Commonwealth & Southern 


Corp. 

Business: Supplies various utility services in an extensive 
area in Michigan. About 79% of total revenues is from elec- 
tricity, 20% from gas and the balance from steam heat and 
water services. Working capital October 31, 1946, $6.7 million; 
ratio, 1.4-to-1; cash, $5.7 million; U. S. Gov’ts, $6.3 million. 
Dividends paid regularly on present preferred stock. Payments 
on common since 1913. 


“EARNINGS DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share u0si “" 77 ws 08 = 63 * a4 % 22 = 00 “ Ps $$1.70 
tDividends paid ...... 12 . 1.30 .18 1.00 1.00 1.25 
aa Range 
RE SS ae + ee Listed New York Stock Exchange 
ee OR January, 1947 








* Based on 3,623,432 shares in all years. 


t+ Approximate dividends paid 15940 
through 1945. 6 months ‘ended June 30. 





Philadelphia and Reading Coal and Iron Company 





Data revised to January 29, 1947 


ineorporated: 1945, Pennsylvania, pursuant to a plan of reorganization (PRG) 
as & consolidation of a predecessor of the same name which was 

in receivership and its wholly-owned subsidiary. Original company was founded in 
1871. Office: Reading Terminal, Philadelphia * Pa. Annual meeting: Second Monday 
in May. Number of stockhol lders: Not report 


Oe ee a. SR oe ees 2 eer boeteccdunceaan $3,550,000 
Comanon stock (GL DEE). cosa sceciccesgéccstcoce Wee euhs 000 9 Cebuas 60dceccueeeaee 


Digest: The second ileiites producer of hard coal in the 
United States. Production by company and tenants averaged 
9.8 million tons annually for the five years ended December 
31, 1944. Coal lands owned are estimated to contain enough 
recoverable coal to last more than 200 years at the current rate 
of production. Owns and operates a bituminous mine, and 
owns or has under lease about 15,000 undeveloped acres in 
Pennsylvania and New Jersey having iron ore deposits. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec, 31: 1938 1939 1940 1941 1942 1943 1944 ue 1946 

Earned per share ...... ————————-Reorganized, 14945——_-——_—_—__ $1.04 *$2.39 

Dividends paid ...... None None None None None None None td 1.00 
Price Range 

a ‘nei epee Listed N. ¥. Stock Exchange ————- 19% 19% 





August 9, 1945-—--__-___——-_. 124 
*Nine months to September 30. 





Thompson-Starrett Company, Inc. 





Data revised to January 29, 1947 
incorporated: 1928, Delaware, as successor to company established 
originally in 1899. Office: 444 Madison Avenue, New York, N. Y. 
Annual meeting: November 26. Number of stockholders (May 10, 1939): 


‘ Preferred, 693; common, 4,412. 


¢ « Capitalization: Pe ee rrr er eee Sebiciasckuce Non 
(*Preference stock $3.50 cum. (no par) ee dir wnanin cadwvedianvededhied 63,896 a 
“Common stock GED Chbedececa dant co00 ceige 05 460s cegeauts Kepeccnces 584,945 shs 


“ Redeemable at $55 a share. 


! 
Business: Engaged in construction throughout the U. S. of 
office and apartment buildings, industrial plants, banks, public 
buildings, etc.; has a Canadian subsidiary. Working capital 
April 30, 1946, $1.8 million; ratio, 5.0-to-1; cash and Gov’t 
securities, $1.6 million. Dividends paid on preference stock 
1929-31; arrears as of October 31, 1946, total $52.50 a share. 
No payments on common. 


EARNINGS RECORD AND PRICE RANGE OF COMMON 


Years ended Apr. 30 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share ...... D$0.63 D$0.02 D$1.62 D$0.38 $0.34 D$0.75 D$0.68 $0.42 
Price Range 

BO ii asvtatevinesssa 3% 2% 1% 1% 3 5% 9% uy 

(Ry. céedenteee Cabinets 1% 1 % 11/32 1% 2 44% 5 
D—Deficit. 


FEBRUARY 5, 1947 


11% > 








Data revised to January 29, 1947 


Incorporated: 1916, New York, as a con- 
solidation of a number of canning com- 
panies, Main office: 101 California 
Street, San Francisco, Cal. Corporate 

office: 60 Hudson St., New York, N. Y. 
Annual meeting: Third Tuesday in July 
in New York, N. Y. Number of stock- 
holders (December 31, 1945): Preferred, 
4,480; common, 10,858. 


ae : Long term 


Earnings & Price Range (CFF) 
50 


PRICE RANGE 





DEFICIT Pt RK SHARE 











enéhdedddekestaaneodds $5,000,000 iss 8) 8 2 IMS a 
“Prete stock 5% cum, 
( ME. Vastauhielwe dads 59,989 shs 
Common stock (no par)...... 965,073 shs 


* Redeemable at $50 a share. 

Business: A leading packer and distributor of dried and 
canned fruits, vegetables, juices, coffee, fish and other foods 
under such trade names as Del Monte, Gold Bar, Glass Jar, 
Sun-Kist, and Luxury. Owns over 87% of Alaska Packers 
Assn. Owns or operates 60,000 acres of farm and orchard land. 

Management: Progressive and experienced. 

Financial Position: Satisfactory. Working capital February 
28, 1946, $25.2 million; ratio, 2.3-to-1; cash, 7.0 million; inven- 
tories, $21.6. Book value of common stock $54.83 a share. 

Dividend Record: Regular payments on preferred; payments 
on common 1917-31, 1934-38 and 1940 to date. 

Outlook: Indicated high level of consumer purchasing power. 
suggests rising volume and dollar sales, with earnings de- 
pendent on crop outturns and labor and other costs. 

Comment: Preferred is a businessman’s investment; com- 
mon is a fairly stable income producer in a speculative con- 
sumers’ goods group. : 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 











Years ended Feb. 28 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share -- D$2.83 $3.26 $2.64 $4.91 $2.70 $3.76 $3.10 $2.69 an 
Calendar Years 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Dividends paid ....... *$1.25 None 0.75 1.12% 1.50 1.50 1.50 1.50 $1.50 
Price Range 
Gn Scaccauseaaadee 24% 30 26% 24% ##22% 30% 30% 43 47% 
MM  Sadeectvaeavoaue 15% 138% 14 15% 16% 22% 245% 27% 27% 
* Plus stock dividend. { Adjusted for renegotiation settlement. —Deticit. 
Great Western Sugar Company 
& Price (GSW) 





Data revised to January 29, 1947 40 
incorporated: 1905, New Jersey. Office: 30 
Sugar Building Denver, Col. Annual 20 
meeting: First Wednesday in June at 10 
Flemington, N. J. 0 $4 
Capitalization: Long term debt...... None $3 
Preferred stock 7% cum. non- $2 
callable ($100 par) ...... 150,000 shs $1 


Common stock (no par).... 1,800,000 shs 


1938 "39 "40 “41 ‘42 ‘43 ‘44 1945 











Business: Largest domestic producer of beet sugar with an 
annual productive capacity of about 10.8 million bags of sugar. 
Purchases sugar beets under contract from growers. Sub- 
sidiary activities include operation of farm properties in Ne- 
braska and about 85 miles of main line railway in Colorado. 

Management: Experienced. 

Financial Position: Excellent. Working capital February 28, 
1946, $32.3 million; ratio, 5.4-to-1; cash, $8.2 million; U. S. 
Treasury bills and tax notes, $6.1 million. Book value of com- 
mon stock $13.79 a share. 

Dividend Record: Regular payments on preferred. Payments 
on common. 1910-21, 1923-30 and 1933 to date. 

Outlook: World scarcity will encourage steady expansion of 
domestic sugar output over the next several years. Sales and 
earnings should continue in rising trend. Longer range pros- 
pects hinge on world production and domestic business trends. 

Comment: Preferred is of semi-investment caliber; common 
stock is a better-than-average issue in a speculative industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Price Range 
Years ended Feb. 28 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $1.47 $1.67 $1.38 $2.35 $1.94 $1.66 $0.88 $1.19 «seas 
Calendar years 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Dividends paid ...... 3.30 2.20 2.00 2.00 2.00 2.00 1.80 1.60 1.20 
Be lta. 32 37% 29% 28 28% 27% 30 39% 34% 


sa Epler aha 23% 23% 18% 19% 22% 23% 24% 28% 22% 
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FREE 
BOOKLETS 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet. giving name and complete 




























address. 

ADDRESS: Free Booklets De- 
partment, Financial World, 86 
Trinity Place, N. Y. 6, N. YW. 





Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 

often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


* * * 


Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 
savings plans, which afford consistent divi- 
dend income. 

. * * * 


Security Record Holder — Helpful looseleaf 
binder for quickly and’ easily recording invest 
ment transactions to provide a continuous 
record for tax and other purposes. 


* * * 


Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL WORLD subscribers — features 
include “The Stock Market,” “Business at 
Work” and “Production Personalities.” 














* * * 








The Stockholder Speaks — An opinion survey 
among active investors in all walks of life to 
determine what they want in their corporation 
annual reports. Answers to questions on con- 
tent, illustrations and typography are tabu- 
lated and charted for quick reference. 


* * * 

















Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 
































Your Hair and Its Care—Descriptive literature 
on this new book, called by the Ohio State 
Medical Journal, “a worthwhile book full of 
important information.” 




















* * * 





Oil Survey — New study of the petroleum in- 
dustry with detailed analyses of 38 leading 
companies, including charts of earnings, divi- 
dends and price ranges. 























* * * 








Airplane Manufacturing Survey — Eighteen 
leading companies in the aircraft manufactur- 
ing field are reviewed in a new booklet pre- 
pared by a N.Y.S.E. firm — material includes 
charts and figures on the domestic airlines also. 


























* * * 




















Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 


* * * 





























Investments in Peacetime— A discussion of 
investment company funds, geared to the tempo 
of the postwar world, affording broad diversi- 
fication, not only in individual stocks but in 
industries—the surest way of minimizing risks. 























* * * 
Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Records Book for investors, pro- 





viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in ‘‘automatic” erder. 


* * * 


Modern Mutual Investment Fund — Brochure 
presenting the advantage of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure designed to reduce hazards and pro- 
duce satisfactory long-term results. 


ia * * 
List of 138 Investment Stocks—aA selection of 


shares of leading companies covering 25 dif- 
ferent industries, for income and equity. 
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Financial § 
Adjusted for 
240 | Seasonal Variation “aw 240 
1935-39 = 100 
220 220 
200 f.. 
me INDEX OF \ ett Gi dee: ee 
160 INDUSTRIAL Ped 160 
140 PRODUCTION 140 
Fed. Reserve Board 1946 
120 | t i 120. 
l 
1940 1941 1942 1943 1944 lo45itNe J AS ON D 
Trade Indicators mae 
{iElectrical Output (KWH).............. 4,853 4,857 4,856 4,034 
§Steel Operations (% of Capacity)....... 91.2 91.8 92.9 5.9 
Total Freight Car Loadings (Cars)...... 830,945 828,060 828,000 709,130 
— 1947 ~ 1946 
Jan. 8 Jan. 15 Jan. 22 Jan. 23 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,412 $16,452 $16,483 $15,221 
{Total Commercial Loans................ 10,222 10,329 10,444 7,275 
TTotel Brokers’ Loans. . >... ‘5 5.... 65000 1,149 1,057 998 23368 
PMoney in Circulation ..............¢.... 28,748 28,518 28,369 27 977 
{Brokers’ Loans (New York City)........ 1,149 778 726 1,850 
000,000 omitted. §As of the following week. j{Estimated. 
N. Y. S. E. Market Statistics 
cr January —~, 
Clesing Dow-Jones Averages: 22 23 27 28 
BD DNS kis ihc ccd ss dea deands 173.77. 175.13 175.49 175.35 177.28 178.48 
ey SN 5 Nisa ates akg ec 48.51 49.16 49.39 49.22 49.46 50.30 
Be. CO ccs ticanencenaenes 36.39 36.66 36.68 36.42 36.36 36.57 
Se ER a caccxsnatess cs ieecad 62.89 63.46 63.62 63.47 63.96 64.59 
Details of Stock Trading: P 
Shares Sold (000 omitted)....... 660 880 950 430 900 1,080 
Pe TUNE oo tb ds caseunne 879 921 948 749 964 965 
Number of Advances............ 436 584 489 278 450 560 
Number of Declines............. 217 158 253 246 304 210 
Number Unchanged ............ 226 179 206 225 210 195 
New Highs for 1946-47.......... 2 1 0 0 1 2 
New Lows for 1946-47.......... 8 5 5 9 8 9 
Bond Trading: 
Dow-Jones 40-Bond Average.... 104.44 10452 104.58 104.55 104.59 104.51 
Bond Sales (000 omitted)....... $3,020 $4,550 $5,164 $2,350 $4,600 $5,470 
1946 _ 1947 ay _— 1946 i 
*Average Bond Yields: Dec. 31 Jan. 8 Jan. 15 Jan. 22 High Low 
OS ae ee eae $2.710% 2.563% 2.548% 2.531%  +2.605% 2.431% 
Oakcrest ia 43.157 2.784 2.775 2.758 2.859 +2.648 
SE a eers ee +3.226 3.056 3.053 3.042 +3.110 42.843 
*Common Stock Yield 
5 ities ...... ‘Taas 4.43 4.62 4.54 461 3.36 
20 Railroads ....... 6.68 6.73 7.08 6.89 7.52 4.83 
/ bane eer. 3.44 3.44 3.59 3.59 3.89 2.75 
Or OEE vn csavnvan 4.45 4.43 4.62 4.55 4.64 3.39 
4 *Standard & Poor’s Corporation. tNot comparable; figures revised in 1947. 
The Most Active Stocks—Week Ending January 28, 1947 
Shares 7-—— Closing —-, Net 
Traded Jan. 21 Jan.28 Change 
Commonwealth & Southern.................++-05: 72,000 3% 3% ++ 
TUR ee oe wk ey wieekatile Melee 67,400 16% 19% +2% 
Pennsylvania Power & Light...............ese0-8. 58,400 21 20% = 
DID, 5 cd ain igs ss Aen ng 64S * 5+ CaaRkS chee CARES 52,400 26% 2834 +214 
Cpenieenr HONORS |. 6 « di.ssb cores weds ects tes aes 48,600 54% 59% +45% 
Studebaker Corporation ...............eseeeeeeees 47800 20% 2358 +2% 
Packard Motor.Car i........60. 07009). 25.09 46,400 6% 634 + ¥% 
United States Gypsum ...................+-++----- 45,100 88% 96 +7% 
New York Central Railroad.................ceeees 43,500 19 18% —k% 
Greaham-Patwe Mibors 655 5 dec ic cc dea sidne 08 40,700 4% 5% + % 
United States Steel .............-. povensense sean 40,600 70 73% +3% 
American Radiator & Standard Sanitary........... 40,400 15 15% +% 
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io CHANGING CONDITIONS 





Personalized Supervision Selves 
Your Problem 


After all, handling investments is a business in itself, a sup- 
plemental business carried on by the investor for the purpose 
of increasing his income, adding to his principal, and safe- 
guarding his future. No business can be successful if carried on 
in a haphazard manner. Knowledge and experience are essential 
to its planning and operation if capital is to be conserved and 
an adequate income derived. 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs 
personally and many have found a happy solution to their prob- 
lem by turning the task over to us. 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and capital appre- 
ciation. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 


analysis and determination of security 
values. 


Renewal Rate 
Over 80 per cent 


Convincing evidence of the value of our personal 
supervisory service is to be found in the high rate of 
renewals year after year. In the past several years over 
80 per cent of all expiring contracts have been renewed 
and many have been subscribers to our service con- 
tinuously from five to fifteen years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 


OI enclose a list of my present holdings with original purchase 
and let us explain 


| 

| 

| 

prices and would like to have you explain whether your service | 
would be adaptable to my problem and if so, what the cost will be 

for supervision. My objectives are | 

| 


| 
| 
| 
| 
| 
| 
| 
Supervisory Service . 
| 
| 
| 
| 


how our Personalized 
CC] Income (1) Capital Enhancement (1) Safety 
: It is understood that I incur no obligation by this request. 
will point the way to 
better investment Se ke ain 
results. 
nee ok ween 
February 5 
®e«30e8e @ eee 8 @ @ ®@ 


c. J. O'BRIEN, INC. 
NEW YORK, N. Y. 





“WHAT. PART DOES ADVERTISING 
~ PLAY IN YOUR FUTURE? 


Here’s How Advertising Helps Make Your Income 
Safe and Sure; Helps Create Good Jobs 
for Your Daughter and Son 


* 


- producing goods is no longer America’s big problem. In most 
WHAT OTHERS SAY: fields selling the goods is the big job. 

You know of dozens of businesses right in your neighborhood that 
could be twice as big as they now are if they could sell twice as much. 
And if they were twice as big, they’d employ twice as many people. 

One of the lowest-cost methods of selling goods on a big scale is 
through advertising. Advertising sells goods. When more goods are sold, 
often prices come down—so more people buy those goods more often. 

That means more jobs at the factory—and at all the firms that do 
business with that factory; the mines, mills, transportation companies, 
dealers, stores, banks, insurance companies, real estate firms, etc. 

All along the line there are more and better jobs for everyone. 

That’s how advertising—by stimulating business—makes for a more 
secure present and brighter future for you and yours. 


every a once 
—Practically overs ir gales 





Othe. Ways Advertising Helps You: 
I. Brings you better goods for less money. 
2. Makes shopping more pleasant and easier. 
3. Has given us the world's highest standard of living. 


IF YOU ARE AN INVESTOR 


Here's How Advertising Helps You 


O matter what your income today, it depends on “good business.” 
And someone has said that in the American business system, nothing 
can be accomplished until “something is sold.” 

You know the truth of this. Falling sales mean dividend reductions, 
bond interest omissions, fear. Increased sales mean higher dividends, 
more security for everyone. 

Advertising is the low-cost, efficient way to sell goods. Advertising is 


the spark plug of business. So advertising, by selling goods, makes your 
home, your income more secure! 


Adve rtising _ . . BY SELLING MORE GOODS 


TO MORE PEOPLE 


ited <-- me Aol ame) Mikel a-Mt-Tdll a= 























